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Angolans’

Report

Of New Troop Push

Denied by Pretoria | ’

From Agency Dispatches

LISBON — South African troops have laanched a new push into An- |

gola's sparscly
West Al'nm

South-

Popula:edCunndoCubangoprovmee,bo:denng
bm).ofﬁmlAngolansomsa;d'!‘hursdaymhs—
however, a South African Defense

called the “nt;?culms
aganda l:gg:nousl aimed a?cm

ial session of United Na-

The source, who declined 1o be
identified, said one of the women
was married to one of the dead
lieutenant colonels and the other
to Sgt. Maj. Nickolay Feodorovich
Pestretsov, 36, who South Africa
says was taken prisoner.
soldiers have not been identified.

previous statements that_zi%u!;h :_u-
ncan troops were wi wing
from Angola. He referred to a
statement Wednesdzay by a pool of

The dead

. . - —=
Abﬂdhgerahm&hswﬂmnAngda,dawddminganidbySouﬁAhm{ome% o

reign reporters who said they be-
hevedalllhe South Africans had
returned {0 bases in Namibia.
anmdhoek. Nm&um
Alncan
the mthdmwal of South African
virtualty

troops from Angola was

me%UN emugmc{monof
held at the request Mnmn

states growing impatient at stalled
attempts to reach t on in-

““%mmm“
_a communiqué

bmdmg econom:c sanctions

against the Pretoria government

*“as soon as possible.”

Cuyando Cubango prownoe |s
adjacen: to Camene province,
wh:chNa.mihanbasedSoman-
can forces launched a major incuor-
sion 11 days ago in a bid to wipe
out bases of the South-West Africa

SWAPO,
PeopleESO?;;muon,or

South African
rule in Narmbia_ The Angolan offi-
nen y
target of South African raids.
Meanwhile, fighting continued
for the fifth consecutive day at
Cahama on the mam highway
from Namibia to the southern An-

gqlancityot‘l.ubango.thesom
Angola:ilumnnrhﬁnsr.er}\ln
andreRodnguessaldmanmpa

China Is Again Tinkering With Its System of Job Gtmrantees

Dismissals and Discipline of Workers Who Fail to Produce Are Being - Tested

By James P. Srerba
Nt_-r Ya*_Tmls Service

metly in dozens of Factories with notions that
do not work should be subjected to pay cuts

vmrkersu
and, if that fzils, be dismissed.

Thse:dmsw:repmforwardh:tﬁ;:lekmafmm
plesD:uly. which leaders oflenusctosugnalpohcychanges.
reported that since

anicle in the Communist Party’s

rural areas has

and other

30 factories in

Shunghm ha\-eﬁen experimenting with forms of “labor dis-

cipline™ in which unpaoducuve workers receive a range of
warnings. demerits and pay cuts eventually leading 10 dis-
missal. It did not say ggelher any workzn

been dismissed.

WO Years ago,
dednmundlheeoun .mxglnaﬂectlhe
100 million ﬂlﬁt!;‘vtrorh:rrnnumchllu:t"ysaxm:\my that in-

centives and responsibility systems have doae in the coun-
tnvside for China's 800 million peasants.

mixed success, on the right to
dismiss l.rouhlmom: Clunae workers.
_Combined with the mtrodumn of bonus payments and

had " actually

expan
Konx-

ago, the threat of

Chmeseleaﬂerssaytheﬂbandonmlofegah
stimulared ; pmdueuuty
t of family farms are back.
The amount of land thai can be used for private honschold
plots has been increased from 7 percent to 15 percent. These
have greatly livemed
competition and increased uction. Peking says the posi-
nweffmamomtw:ummmmmlhe
Mmpmod.

to be 3 much mm%mtedandmuve problmn.smce
urbanwtusaremorepohncaﬂyam

In some areas, the

irrelevant

ranking party

rural incentive p:

Factories 1dled

China's severe economic retrenchment has shut down or
idled thousands of factories. some because they were pro-
ducing produclsandothersbeuusetheylacked
supplies of energy and raw materials. As a resuly, millions of
workers continue to draw base wages while undergoing re-
Iraining or attending schools.

‘The unemployment fignre
each year nearly that many youths reach working age
mpmspmforh:gb:redumm'!‘hmnsa
all central government factories and offices
officials are not affected by the freexe — and
litile new investment 10 build new factories.

ﬁghngwork they clamped down
unrsr..mc stoppages. But
Inst year on efforts by some local trade mions to act

“"%’?‘““"’m"“”"’m&m the grip of

governiment’s main

Bonn Approves Austerity Budget

From Agency Disparches
BONN — The Cabinet agreed
Thursday on 4n auvsterity budget
for 1982 following intense negotia-
tivns that threaiened (o unravel
the 12-vear-old left-liberal coali-
tim,

Fimance Mimster Hans
Matthofer 10ld reporters that the
Cabinet of Social Democrats and
Free Democrats had
1982 outlave of 240, billiun
Deutsche marks (399 billion), up
4.2 percent from 1981,

He said the total imvolved sav-
ings of up tu 18 billion marks from
earlier I:g?‘rm I.:lrgcl\. through a

rogram of spending cuts agreed
\F:p;%lr by the coalmcm i July.

He said the budget, which is due
tu be presented to the Bundestag
for approval on Sept. 16, alwa lim-
ity public bofremang o 26.5 hilbon
marks, 2 reduction of nearly one-
quarter from the fligure expected
for thiy year, 1 an effort o keep
down inferest rules.

The negotiauons underscored
differences  between  Chancellor
Heliowt Schmudt's Social Demo-

cratic Party amnd the smzler, more
canservative Free Democratie Par-

ty of Foreign Minister Hans-
Dietrich Genscher.

The Free Democrats had been
pressing for reductions in various
social wellare programs, such as

encmployinent compensation.
E posmonl'romtheSocml

Mrlnar) ing at 43.8 bil-
lion marks mcp%al. a level set
P July Ldes_pue more rengnt

finance Ministry proposals for
further cuts. Bonn Ii'vas criticized
by W n after admitting at
the time that it would not meet the
NATO of a 3-percent increase
afier inflation.

Boun has made it clear thas the
it is 10 mkgm off the capi-
sal market, moTe mOone:
for investment in th: cconomy and
promoting lower interest rates.

Generally Optimistic

Mr. Masthisfer said persisten

hriiaes in the Lamlndh Sl‘at:s.

ic ve 10 pus)

i b g
Gcm.my. had made budger cor-
fections necessary. But he was gen-
spally optimistic’ about economic
prospects next vear.

Goverzment goals included im-

Iu

proving West German industry’s
*omuu\mess.andfunhcruon
solidating internatiogal confidence
in the mark, he said, These in trn
Im.-tmldhelp mcntrarepeatot
ast year's ance of pa; 15
deficit, which totaled a reoordp m&l{l
billion marks.

“The trend is very " he
ISIT:L noting a Mma.rked Jub mﬁ
payments deficit in . *
this continues we would be close to
betng able to say that we will have
prmnl no payments deficit
next year.

Agreement on the budget came
oaly after the coalition partners
_;'leuded to shelve disputed plans
for an cmploymmt 'l'h.e
Social pmgram.
the two-day Cabiner dlscusmon oD
the right 10 sevive the idea if unem-
ployment incrcased sharply. Last
month the jobless total reached
aearly 1.3 m'l‘hlon.thehghﬁt Aug-
ust ﬁym:mZhurs.

The Free Democrats, who had

pressed for further speudmg cuts,
made it ciear in
would seck reducnommm Jol:nf“g

{Continged on Page 2, Col. 7)

hoversamundlﬂmilhon.and “bourgeois,”™

m:nuﬁ'h]mgsot

a few cases of labor

egahtammsnmlhefmoneswhmthosewholoafm

bard

ﬂmmManyworkﬂsfmndthmemdsnotwaﬂnhe
] Bonuses.mtmduoedmlﬂ&ranmtothepmblqnofde-
post-_ udmgwhoshoﬂdgeuhﬁnandhowmwhthey get.
I eastes - - PleceRateSysten 0 -

The piece-rate nemolwageswasmtmducedmlm
with much bettersysrsults. Kang Y

director of the

onghe,
State Bureau of Labor, annoimced last May that the State

Conncil, Chipa's Cabinet, had decided to expand
wagesm“al]t‘amns.m:sandwrpnses

possible to do 50.

and

piece rates,
When the

enouonot

Memmﬁgms?mfm
the;hggamm itical trouble again tryinsit

wglﬂelts

Berween 1949 and 1956, China expanded piece-rate
mthepmmwhere‘lﬁpementofmdusmal s m”%’ :
percent of construction workers were paid this way. But in
the Great Leap Forward in 1958, the systern was labeled
egalitarianiom was instinued. By 1960
rewerthanSperemtothcnauonsworkﬂswmpudby

was reinstituzed in 1978,
feared

workers is a delicate siep be-

yond bonuses an Tate waps. Sdll, appam for fear
of discontent aanw ﬂy moved
slowly in that direction.

eign Minister Hans-Dietrich

Sclnn:tllttile

of a Cabinet
meeung'mmsdaymdeudeonmefeduﬂbudget for 1982.

Sadat Launches Crackdown; Hundreds of Foes Arrested

CAIRO — vplun lics have
arrested  hundreds Mboslem
hard-liners and politicians in a na-
ponvide crackdown on critics of
President Anwur Sadat, a govern-
nrent minister said Thursday night.

M Hassan, minister of
state Jor presidential affairs, said
the tolal number of arresis in the

st 24 hours went into hundreds.
g::hcuidhcnnmblemm-
firm a report that more than 600
were arrested. and rel
wition relatives
opﬁw: amp::cr:i‘?!uluded mem-
hers of the Moslem Brotherhood,
mosque  preachers,  politicians.
journahst, and lawyers.
The crackdown, which bernlded

# tougher stand by Mr. Sadat

against religious extremists and,

itical opponents, was the
g\‘. round-up since the 1977 t‘ﬁ

Among those reported arrested
were Omar Telmessani, spokesman
for the Moslen Brotherhood:
Fuad Scmag Eddine, leader of the
now dissalved New Wafd Pany:
and Helmi Murzd, a forroer educa-
tion minister who has assailed Mr.
Sadat’s palicy of peace with Isracl

Death Tolt Disputed

Sheikk Rishk, a2 blnd Moslem
preacher with 2 big popular fol-
lowing, also was detained, the op-

position parties said.
The Interior Ministry said that

aw

lhe Maoslem and Christian “ele-

ments” detained were of

fanmng religious unrest that led 10

Ccnpuc-_rlle clashes last June in
FEINment

then thar ldg?ams wm

and more than 50 wounded. Other

including diplomatic
pu: lhedmﬁnoﬂ%tﬁo.
The ministry also called those

arrested a threat to Egypt'’s nation-
al unity, social peace and secusity.

But Mr. Tdm.l..whospml
ll))ursmmmmnglhemle
of [otmer t Nasser, has
denied thai the Mosicm Brother-
bood advecated violence, He said
earlier this week that his move-
ment was arracting Increasing

“1 am afraid of nobody,
" be added.

%okcsmen for Ey&‘s m

Parr.y and l.h: Jeftist Union-
Progressive  Parry. said tlm:
Ihm arrested  incloded
members not mvolved in the rehg-
ions strife.

The Interior Minisiry said Mr.
Sadat would “ex the fects”
m a major speech Saturday, when

he is expected fo annpunce mes-
sures o defuse tension between
Moslem fupdamentalists and
Chyristian

Copts.

Recent events have increased
the apprehensions of the Copts,
wha are said to number zbout 6
million, because many of the

o

fuential
few days ago thar Mr. Sﬁar‘s
move on the growing
strife “will probably beanl:l:emost

mm on a
muonal:ssue. The New York
Times reported.

Accurding omdu.Mr Sadat
on the measures
allwedtaﬂerswdymgmmalse-
curity reports. He has summoned

s e t0 et o mpeats

ion colled a strike alert Thursday
%tmthecmmll‘ohshregon

lydgoszcz as relations with the
govmtwo:smedon eve
of the labor movement’s frst na-

beaten by police.
The decision to call the alert was
made as the Communist an-

mwt that ignored Sclidar-
ity for factory autonomy and
reasgerted the party’s dght to con-
trol key appointments.

TthmtmlCONmMmolu-
tion pointed to major concessions

* in some aress. It said large facto-

ries would assume responsibility
for their ¢wn finsmces, a departure
from the orthodox centralized sys-
‘tem of Eastern Eurcpe.
Imzm _ visaged by the -
tations en'
whmhesmdtbmmagma]m
eny ontstanding persans
who were devoted to Socialism,

TheCommumstswouidnotgwe

'l.:pthurn,ghttorclam-contmlover

_:;?.d.“‘l‘hepmyﬁnotgwe its

udrepohcymsmemsuhmons.
- ibility § thes

cal or conutry’s
gy o b

The B chapter of Soii-
darity smd that it was no accident
that the decision 10 end investiga-

tions into the beating of union ac-

uvlstswasmhm_luslbd'arer.hg

indifferent.” it said.
said the union must

movement wis branch
OFBos it scverdl parteot e comas

try.

In a detailed id
trade union daily T

stifle Poland’s renewal

Russia Denies Threat
In Military Exercises

By Dusko Doder
Waskington Poss Service
MOSCOW — The Kremlin on Thursday
denunciation of Poland's independent trade union Solidarity
ledtheatmckm:hantmprwedm:edmedmbhizaboutthe
Soviet war games along the Polish border.
Tbemndmreponsmdudadth:dudomthntmtshnd
bemaneduptobrmgthedmmonsmvolvedupmfuusmg:h.
attack on the Polish union, the Soviet
assailed Solidarity as an anti-Socialist
posmmthntwamslolakepohucalpowand“moreupl

1} the i
volud sabeiannal spach 10 the Siiiacy AN that e 10
Latvia, Estonia and

Two-Pronged Wamings
Bur diplomatic observers said the two-pronged warnings
g@stre:gvedSonetpmmeonSohﬂamyonthemoﬂhehbor
union's first congress rather than an fmpending military move to
process.

While the article in Trud represents a detailed restatement of
Mosww’sabhomceuhhevaymanofmdepcnden
a Socialist state, it wes nevertheless placed in a relatively minor
daily rather than in the authoritative

t.beMm theseuenvepSg;ret
lmmem.ed in licizin
sat:psﬂltcm e

First, it was the official news agency Tass that disclosed that
reservists had beent called up. The account sough
theswpeofthemovewaswnndﬂ'ablebysaymgthatmanyfmo-

m meet their production norms although their
called to service,
OnatlustmomsonssmcethePohshmmsempmdaym

the Russians to have called ap reserves. But in
%mzﬁsw}mm‘-ﬁmﬁmm@
Other measures normally kept secret were announced Thors-

(Contized on Page 2, Col. 5)

launched a bitter
and

t unions in
umist Party newspaper

establishment has taken
t are normally regarded

t to that

U.S., Russia Discussed
A Key Arms Pact Issue

ByIﬁth.Gclb

New York Times Service
WASHINGTON — The Uaired
States and the Soviet Union have
talks on the

opened preliminary
issue of how to verify compli-
m.- wz'thdfnmmarms control
ls.aenordingtoth:Smte

Dean E.

Fischer de the statement

ocmonl‘n

. mnntsmlnmtmga'mswwlm '

lornc!ud.epmvszoron—mem—

M.chl!uwd:hed;mms
covered vartious “cooperative mea-
sures” on arms contrgl veriica-
tion, but he declined to be specific.

Mm‘m

Defense Secretary Caspar W.
‘Weinberger also denied the Times
account, saying that futore arms

?greanentswonldh:vctobem-
wble.mc!udmg ‘cooperative mea-

sures™ if necessary, but that coop-
erative measures did not necessari-
ly nclede on-site inspections.
Rnsslagmeraﬂyh:srqe?teduo;:
site inspection as a pretext for
intrusion into Sovier sodiety, al-

Vatican Reported

To Suspect KGB
In Pope Shooting

K.GB was mvolved in the attempt-
ed assassination of Pope Joha Paul

shooting.

“Cooperalive measures” was the
phrase used in a of
conversation made available to
The New Yok Times by two high-
level Reagan administration offi-
cials. Asked how this phrase was
ea:pla.lned in conversation with Mr.

Bessmertnykh, one of the officials
replied: “On-site inspection, giving
information.™

Among arms control experts the,
phrase is meant o in-
clode efforts by one side to help
the other side monitor compliance

th agreements.
Oneofr.hcofﬁualswhoprowd-
ed the information was contacted
and asked about the State
mentdunaLHed:dno:den_yrha.t

had not been used in the
R Bessmertnykh conversa-
tion.
No Decisiom

i, et
y sai
nothing was specifically said about
on-site Inspections. They said that
President Reagan has made no de-
cision about these matters.

often referred to the need for on-
suemspecuonsmmumgpast
arms control accords with
COW. N
State Department officials said
that, not only had the phrase not
been used with Mr. Bessmermykh,
Iherewasmnmﬂ:at.asoneput
it. “our West allies
might think we were the on-
site thing as a way of the
talks on migsiles in =
These talks are schednled to be-
gin soon afier mid-November and
are intended to cover the loy-
ment of medium-range mi
Europe. Certam
are concerned abont what they see
as the Resgan administration’s
lack of interest in snch talks.
Bitter Battle
Administration officials also
sa;ghthat the Rosww—Bm
meeting came about -
i o b esle e 14
1aic Al-
exander M. Haig Jr. over whether
Mr Rostow shonld conduct such

Abont a month ago, the officials
said, Mr, Rosiow scheduled a
meeting with Sovier Ambassador
Anatoly F. Dohr_mm without Mr.
Haig's knowledge, 1o have to
meeting canceled at l\ﬂ- Haig’s in-
sistence two hours before Mr. Do-
brynin was 10 arrive.

Mr. Rostow then took the mat-
ter up a1 the White House and was
anthorized to see the necessary So-

viet

The officials described this 25 a
part of a running fend over bu-
rnm;t:lcl;:f between the two
men staffs. Specifically.
Mr. Rosiow is said 1o be seeking o
lake away the chairmanship of cer
tain adrmmﬂraﬂ enord.manng

Statc Depariment’s Burean of Poli-
tico-Military Affairs,

"Au
:t‘l :
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Spanish Socialists Air
NATO Plan Objections

By James M. Markham

New Yok Tires Semroe
MADRID = Feiipe Gunzilez
the t leader, on Thursday
launched his pary’s campaizn
against he govirnment's proposal
to bring Span into the North Ar-
lantic Treaty Organization. which
is expected to be pu: 1o g vore of

parliament later this moath.

“Up 10 pow. no cne has been
able to demonstrate that the secur-
ity of Spain will be greater as a ve-
sult of joining NATO.”™ said the
3%year-old Socialist chief. who
crticized Premier Leopolde Calvo
Sotelo on grounds of mlt.g;. 10 ex-

lain possible advantages of the al-
iance 1o the conntry.

Both the Socialists, the main op-
posiion grouping. and the Com-
munists oppose the government's
decision t0 make Spain the 16th
member of the Arlanmiic alliance.
But Mr. Gonzilezr has carefully
modulated his opposition to
NATO membership to avoid accu-
satons that his party is neutralist
or anti-Atlanticist.

“Not Against NATO"

“l must make clear that we are
not against NATO,” Mr. Gonzdlez
told a net;rs con!u-:n?e S“We are
aganst the enby © in to
NATO. We do ng?mm 10 gﬁg the
world order. We want to diminish
i"mmﬂ;ﬁ‘" i £

a ted campaign of
billboards and spesches, the Soci-
alists are coll signatures to
demand that the NATO question
be pur 10 a pational referendum —
an idea that Mr. Calvo Sotelo has
firmlv rejected. The NATO issue
has aroused little passion in Spata,
and many politicians consider Mr.
Gonzilez's opposition somewhat
testimonial

The government, which controls
roughly 165 seats in the 350-mem-
ber lower house, has lately shown
signs of unease over the parliamen-
tary logistics of the NATO ques-
tion. Before the August vacation
break, governmeni strategisis
seemed confident of securing the
votes of the conservative Demo-
cratic Coalition as well as those of
moderate Basque and Ca}alan Te-
gional pariies in support of the Ar-
lantic alitapce.

Basque Nationalists

But 1~tlhe midd}l‘e-of-hl.g:-m:id
Basque Nationalist Party has lately
besn angered by Mr. Calvo
Sotelo’s seeming coolness to home
rule, while the resignation this
week of Justice Minister Francisco
Fernandez Orddiiez has raised
doubts about the solidity of the
ruling Union of the Democratic
Center’s bloc of 163 seats.

Mr. Orgddfiez is the standard-
bearer of the governmenl pariy's
self-styled *social democratic™
wing, which in June broke party
discipline and joined the Socialists
in strengihening a milestone di-
vorce bill Both Mr. Ordofiez’s
disaffected group and another fac-

ton led by adolfo Suirez. the for
mer pretier, have questioned the
tming of the NATO vote.

Faced with these uacertainiies,
Mr. Calvo Sotelo has opted for a
parliamentary procedure on the
NATO question that would only
require the magoom\ of those cast-
ing ballots. Both leftist partics
have sharply criticized the recourse
o a “simple™ majority on such an
ireportant issue, and the Commu-
nists have suggested that it may be
unconstitytional.

. Cortes vole is expected to

er a swift response from
?z‘:ma?l by uans;r:m in Brussels
Q) y invi i1 10 join the
alliance. Thlsurit%:mon umzr.i1 also be
confirmed by the parliaments and
governments of the 15 NATO
states, though no serous opposi-
tion 1o Spanish entry is predicied
from anv of them. It that
Spain could be a full-fledged alli-
ance member early next year.

Mr. Gonzilez and the Socialists
have been put in an awkward situ-
ation by the support of Frauce and
West Germany — both led by So-
cialists — for Spanish mem| i
in WATQ. The Spanish Socialist
leader su ed tarctly on Thurs-
day that ident Francois Mit-
terrand's new government could
demonstaie greater “coherenca™
if, in additon to urging Spanish
membership, France irself rejoined
NATO's military command.

The NATO issue has become in-
tertwined with the un eted
negotiations between Spain and
the United States for the remewal
of a bilateral defense treaty, which
expires on Sept. 21. The treary
gives the U.S. Air Force and Navy
the use of Spanish bases.

The Socialists support a renewal
of the agreements with the United
States, but Mr. Gonzilez said
Thursday that he had “grave suspj-
cions” that the American side in
the talks was insisting on the right
o use Sha.msh' bases “ourside the
area of NATO coverage, in thi
conllicts.” He said that the U.S.
downing last month of two Libyan
jeis highlighted the dangers for
Spain of becoming embroiled in
conflicts with traditonally friendly
Arab states.

“What I know is thai the posi-
tion of the United Siates is more
intransigent than ever,” said the
Socialist leader. He recalled thar,
under the France regime, Spanish
negotiators were repeatedly
warned about resistance in the
U.S. Senate 10 their demapds. “Fi-
nally.” he said. referring to Spain’s
newly democratic status, “our con-
gress can create problems. to0.”

Neither the 1.5, Embassy nor
the Sponish government had anv
comment on Mr. Gonzilez's asser-
tion about American demands in
the bilateral negotiations. Bur in-
formants close to the talks said
that it appeared likely that the ex-
isting treaty will be extended until
¢ither Spain has joined NATO, or
the bilateral talks conclude.

Spain Hears Tale of Botched Coup

By James M. Markham
New Yorle Times Service

MADRID — If Gen. Jost Justs had not besn
wearing combat fatipues on Feb. 23, would Spain
roday be a military dictatorship? .

Spaniards have had the occasion to pose this
and a few other unsettling what-ifs and might-
have-beens of history afier a summer of pre-trial
newspaper leaks of the testimony of soldiers
caught up in February's unsuccessful coup d'etat.

Bur the deluge of leaks, started by defense law-
y?‘s for some of l:he 3‘2”2“_ ofﬁm:r.'.“ed accused in the
piot. appears to have against its ap-
thors. [nstead of high-minded patriots, the de-
fendants emerge from their extensive testimony as
incompetent and undecided plotters, unwilling fi-
naily w0 assume responsibility for their botched
enterprise. .
And, with their court-martial ing, the prin-
cipal defendants have failed 1o any Fm
for their contention that King Juan Carlos i was
somehow involved in the plot. The weight of iesti-
mony makes it clear t the monarch wes
surprised by. and scuttled, the rebellion.

Military Mastermind

The evident military mastermind of the at-
tempted coup was LL Gen Jaime Milans del
Bosch. the ultra-rightist captaim-geperal of the
Valercia region who mobilized his troops hours
before a band of rebel Civil Guards invaded the

andothermmmr_swhoassumdhm:hcym
acting on of King Juan Carles.

Earlier in the day, Col San Martin bad a-
lempledmhﬁﬁfthe malleable Gen. Juste togeth-
er with Gen. onso Armada, the other major
figure in the rebeilion, at a military receprios ot~
side Madrid But Gen. Juste was not wearipg the
approprizte uniform, and conld not be admitted
—— and thus did not hear Gen. Armada’s argue-
ments for joining the plot.

Seeoqd'!‘houghs

Only at 6:45 p.m,, as his units prepared to move
op Madrid, did Gen. Juste have second thonghts
about the repeated assurances that Gen. Armada,
a former tutar of the king, was with the monarch
at the Zarzuela Palace directing operations. Gen.
Juste telephoned the palace and was told that
Gen. Armada was not there, and was not expect-
d. .

“Ah! That chapges things!” Gen Juste ex-
claimed, and demobilized his troops. His call ap-
to have triggered Juan Carlos’ suspicions of
ﬁ_sm enabling the king to neutralize
him.

Rather than acknowledge that they were striv-
ing to save Spain from terrorism and political dis-
order — as they evidently believed at the time —
the plotters modestly dowmplay their own roles.
Gen. Milans del Bosch maintains that he pro-
claimed a stale of emergency in his

tary

sion, Gen. José Juste, acknow]
mony that he was du

Cortes and seized many of the nation's political
leaders shortly afier & p.m. on Feb. 23.

Buz the thousands of words of leaked testimony
suggest strongly that Gen. Milans del Bosch had
not secured very firm promises from other mili-
10 join the rebellion, and was
instead counting on a snowball effect after the 1st
Armored Division moved on Madrid. -

The commander of this 9,000-man elite divi-

3 into mobilizing his force
by his chief of staff, Col José Ignacio San Martin,

mediately p
ent

in his testi-

donal rights and his tanks
suspended constitut ights sent

into the streets of Valencia simply 1o guarantee
law and order, while Gen Arma&

rance of the plan 1o seize the Cortes on Feb. 23.
Several senior officers have testified that Gen.
Armada, who was depaty

ter the Cortes was occupied, wara-
g that other commanders were about to join the
uprising. Confronted under cath with this damn-
ing testimony, Gen. Armada responded: “I don’t

recall saying this

claims igno-

chief of staff, im-
himself to head an emergency

11 Reported Killed in Iran in Gun Battles
With Rebels; Majlis Approves New Cabinet

From Agency Dispatches
BEIRUT — At least 11 persons
were killed in two gen battles be-
tween guerrillas and security forces
in Tebiran on Thursday, and the

third partiament confirmed Iran’s new

government in office, Tehran Ra-
dio said.

The radio said that, in one bat-
tle, Revolutionary Guards raided a
hideout of the Islamic-Marxist
Mujahaddin Khalg in south
Tehran on Wednesday nﬁht and
captured the building after an
eight-hour baitle.

The radio said seven guerrillas
and one guard were killed The
broadeast said the ds arrested
three persons and found detailed
maps of the premier’s office in
Tehran, where President
Mohammed Ali Rajai and Premier
Mobhammed Javad Bahonar were
killed in a firebombi

The state radio said that
“three armed terrorist a
ing in a car were killed in a south
Tehran gunfight.

Tehran television reported that
101  *“counterrevolutionaries,”
most of whom it described as
members of the Mujahaddin, have
been executed this week. .

It said 46 leftist opponents of
Ayatollzh Ruhollab Khomeini's
fundamentalist Moslern regime
were executed Wednesday by fir-
ing squads - 37 at Tehran's Evin
Prison and nine in the Caspian Sea
towns of Rasht and Sari. The sta-
tion said 55 were executed in 10
other Irantan cities Monday and
Tuesday.

According to Tehran Radio, the
Majlis voted 170 to 4 with four ab-
stentions in favor of the 22-man
Cabinet of interim Premier
Mohammed Reza Mahdavi Kani,
who was confirmed Wednesday to
succeed Mr. Bahonar,

Ministers Retained

Ayaiollay Kani, 50, retained afl
20 of Mr. m; nnmstg agg

£ nel o
r:E'o said. Under Iran’s constim-
tion, the Caébinet now has 50 dgz:
to arrange for elections to
the slain president. e

Avyatollah Kani kas w
restore internal security in the face
of assassinarions and bombi
He told the Majlis on Th ably
that his government would be able
to deal with lefrist activists op-
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posed to the clergy rale, and said
the Cabm:; ;.:!?ndﬁd to make
chan%ﬁm ¢ police and paramili-
tary forces now in charge of inter-
nal security.

Islamic hard-liners bave indi-
rectly criticized Ayatollzh Kani,
who, according to Iranian sources
contacted by telephone, had a
record of moderaton in dealing
with opponents of the Islamic gov-
ermment.

Ag:tollah Kani said foreign
hands were involved in ihe 2ssassi-
nations of Mr. Rajai and Mr.
Bahonar, He did not elzborate on
his charge.

where

leader Massoud Rajavi is in exile
with former President Abothassan
Bani-Sadr, & kesman for the
Mujahaddin affirmed a report that
that a top Palestine Liberation Or-
ganization official had met with
Mr. Rajavi. The PLO denied Tues-
day that any such meeting took

place,
of contacts between the

Pm& zided Ayatollah Kho-
meini’s rise to power in 1979, and
the Khomeini regime's foes fol-
Towed recent allegations that Istael
had supplied Tehran with
neede‘ﬂ m the war with Irag.
has denied getting any arms from
Istael

Ayatollah Kani said thst bring-
ing the 1l-month-0ld war with
Irag 1o a victorious end was a top
priority of his government.

Russia Sees
No Menace

In Exercises

{Continued from Page 1)

day, such as the fact that civilian

icles have been commandeered
in the area where the exercises ane
due to take place.

Psychological PressureWestern
diplomats here said that the
manﬁlwersdappm: immd‘else t;o'fut
psyhological pressure on es,
altho the diplomats acknowl-

that there are some purely
ilitary ell. But
fact that the maneuvers are being
staged mext door to Poland and
along the Polish coast séoms de-
signed to demonstrate to the Poles
how vulnerabie they are.

Anotherlu;ndwano ion that the
games, at least in part, are intend-
ed for ical effect is seen

in the [act that are being di-
rected by Defense ister Dimi-
td Ustingv. Al he holds the
rank of marshal Mr. Ustinov has
1o military background.

The Trud article coincided with
aeondemnat%%ulzi&hgﬁ'fasoftheap-
pearance of leader Lech
Walesaandsevanltthisassoci-
ates on Polish television Tass
charged that the Solidarity leaders
had openly stated their intention

to take over the mass media and
g i a = orme i
government's to give un-

&nlﬁdmmybroadmst&meat.

Trud stated the Soviet view of
‘Solidarity in stark terms and with-
out the ambiguities that usnally ac-
W%Pﬂn![ sot;lr'ud:‘,fnm %rud
said Solidarity’s t program -is
in “contradiction to the Marxist-
Leninist conception of trade

Language Cautious

Altbough couched in cautious
language, Trud said, Solidarity’s
dralt program leaves no doubt
its leaders want to canse turmoil in
Poland, thet the leaders on
the basis of “the worse it gets, the
better,” and that they wamt to
weaken Communist anthorites in
preparation for the party’s oveg-

Trud quoted Lenin when it criti- -

cized the the draft program for its
asgertion that Solidarity would re-
main neutral in political matters.
Claime of neutrality, it quooted
Lenin as saying, are either “a cover
for counterrevolutionaries or an

expression of political stupidity™ -

ot

Joint Accord
Worked Out
On Cambodia
Sihanouk, Son San
Prepare Declaration

Rexters
SINGAPORE — Two non-Com-

ers announced Thursday they had
worked oot a juintfdmmlaraumo:to:
lning 2 program for

ton aga?nst Soviet-backed Vier
namese forces in their homeland.

B (i Salet b
former stale,
dom Sihanouk, and Son San, ;:md
of the Khmer le's National
Liberation Froat, be
when meet the Khmer Rouge
Jeader, Khieu Samphan, bere Fri-
day.

§on San said the statement
would stress the will of the three

to and lay the
oundatiop for further negoutia-
tions leading to a united front

But Prince Sihanouk was more
imi 1.h when he Sﬂ&ﬂl -:i;lnal
hopeful the three groups
joint declaration tomomow 1o
unite all patriofic_ heans
[Cambodizns] agsinst the Viet-

Details Undistiosed

Neither Prince Sihanouk nor
Son Szn, who had served as his
premier, disciosed derails of the
declaration bot they m_dwamd they
did aot _gny seriots oppost-
tion from Rouge.

Son San made clear that the
front would not drop its main con-
ditions for joininl%han::ahum with
the Cm:n.mun!:st mafwgc for
fear it would lose pop

The front has demanded all key
portfolios in a coalition as wei] as
accelerated military aid 10

en iis own forces and the
volun exile of 2 number of dis-
credited leaders

Rouge 2

Son San declined to say whether
all his demands would be iocluded
in the joint declaration. e also
dﬁ:ﬁn;;in 10 comment onf Khieu
Samphan’s proposal 1o form 2a
loose coalition that would allow
the resistance groups to maintain
their separate political identitics
and freedom of aclion. .

He said the joint declaration of
intent, setring their basic goals,
would help current efforts o retain
the UN seat held by the ousted
Khmer Rouge government, known
as Democratc uchea

Seet at UN

“The i thing is to pre-
vent mmm falling E:o
the hands of Heng Samrin.” he
said. Heng Samrin was installed as
president im Phonom Penh after the
Vietmamese military intervention
iz Cambodia in 1979,

Vietpam, which has about
200,000 woops in Cambodia, has
rejected UN appeals to withdraw,
saying that its soldiers will remain
there as long as there is a “Chiness

Meanwhile, the Kam
oews sgency; SPE, dianiasd the
meering of the resistance leaders as
a “new piece of theater created by
Peking and Washingron.”

1t said the Singapore conference
was an effort 10 fool werld opin-
ion.
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Thursday. .

The raiding pasTy
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horly belore rdnight and burled g -

which are ind'
The maiders struck

the co
rounds ai the village mrgisrate

others by car. police suc.

Car Bomb in Damascns Is Reported to
o Anaw Sl Prety .
T — A boohv-trapped car oxpioded near the Syrigy o
h;d% in a crowded Damanus serghtorbood Thursdsy
least 20 pedesinans aod WOUTIRE 58, eraveiers arriving bere
The travelers, incladiog “-?zm_
immeciztety med oft by
ambutances rushed the weunded o Bospital AL Trmzmaf,
bounds for civilians uat! nightial, they sasd

civhass, mabing 3
as helgwet 1 e ong of the -
g i anaie n

5
before <harging axd Tt
mewhmsmmguanuur@m .

s cous? before

Lymﬁ?’m}? 1 ._
g

Rring Sovitt-made AK.g - 8

kitzp §

ot “mh-

The diplomats said the bomb went off afiet aman drove “’*u

lot in front of the buniding,
Guards ordered hura & SIOP.

Carter Supports Reagun on Neutron Boud * - -
ﬁrw&mr Lo

OSAKA — Former U5, Prasident Hmmmy Carer, wh s
e oo g his admiistrats, said -
“nar disagree” with the decisien of his succcsion, Rwh

the neutron Weapos

manufactore ix.

climbed vut and then siarmd ,
When b falad o hood he oidg, 4
openedfirc.kiuinghimhwaumismmns that the Cor exploge

AL a news confrrence after his arival in Osakn from .

Carter said the Soviet imtervention in Afghanistan and Mﬂmﬁ:h' .
of Victoam's tmvasicn of ha i !uus )
turped his commitment o ams raduchon D & “froiless seend g
cited Moscow’s SS-20 bombess 35 2 new threat 10 the military beleg, 3
“] do not disagree with President Reapan's decision, ber.
trust the Soviel Unimtﬂlhemﬂmgwma&:mm ,
control of nuc‘l.:armewupons.mn‘ M. Cartir g
eiopiag 00 Warhend; be tapd
the United States 2ad the Soviet Union, but not the third natiee,

4 Soviet Ships Close to U.S.; "Fest’ Suspoctad - |
Cecteed Press Imtemanancd Ty

WASHINGTON — The Soviet Union has sent _lmdl!qug'-
within 200 miles {320 kilometers} of the U.S. Pacific comt, posdy;

in the :
said at icast three natons zre dev

test the reaction o a Sovict prosence
downing of two Libyan jers last mon
day.

The Soviet

how o

near WAters &lfer the i1t

Amcrican

ided missile cruiser, twe guided missde gy
supplyshipwé:mmmdldwmmdlma:y. - e

man said. The two U5 Navy jers that shad down rws Soviewhed i

byan planes off the coast of Libya o A

19 were within a

azea that Libya claims —a claim despoted States. )

“The Soviel ships were steaming south with 4
, and v Canadian

Fife o of San Dicgo,

spokesman said. "1z locks a5 if they're thete 10 (st internting! w

hesaid.mﬂlipsmsﬁtdmmﬁull'nfmm
spokesmman said.

Budget Approved in

17.5. Coast Guard catter,

{Continued {rom Page 1)
benefits if voemployment wors
ed.

En .

Public differences between the
coalition parmers siace the ausien-
¥ was approved had

off inrense specuizton in
the West German press about an
imminent collapse of the alhance,

Mr. Matthdfer sougin to play

20 Die in Colombia Crazh
Rexders

BOGOTA — Twenty persons
were kifled and a lone survivor was
reported in serious condition after
a small airceal? crashed Thursday
shortlv after 1akesff from the
northern Colombian town of Pai-
pa, 155 miles east of here.
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marks, wonkd go-in =d 0idre
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@gn exchange tading.

disturbances in other

- L] .
Economy Seen Factor in Soviet Restraint
Los Angeler Tintes Servi
WASHINGTON ~— The Soviet Union has re-
frained from invading Poland at lcast parily be-
canse military action could harm its own already
troubled economy and those of its East
allies, according 10 a Defense Intelligence Agency
stu .

Iiy:-:ddmon" to the destruction in Poland itself
that might resnlt from a war, the likelihood of
0 c -

the Defense

surner

: don.
natons wouald

Depariment
arachsad-dmrhemn;m the
Economic Committes in July,
version was made public Wednesday, - -

The study said the Soviet Union izself depends |
on Poland fm:ge shipments of mackinery, 0o~

goods and copper.

lowed by Polish resistance would cripple prod .

In sddition, the West might react to an rasie
trade

Its meywqpﬁ

and an imvesion fol-

be very high “as consumer supplies disappeared,”  with strict embargoes, halting grain %
the study said. . _ ments 1o the Soviet Union, wh:chm:s;suﬂﬂﬂ:!;
Poland is an Jrtant liex for East Ger-  worse food in20yenrs. - . .7
many, Czechos and other Soviet-bloc na- Prospects for economic hardshi '
mFﬁechiet ip appreciates the i i Eastg%r&e_.couplcdnjthlgcmw k&
reclates mcal. cu upsu spendin : esien &

lable costs that would be incurred by 2 military  Kes, “have ﬁgnsiry i y iry the Sovidl 8
mvasxonof?ola_md. the stady said_ sion to show ap unprecederited  degree &
The agency is the intelligence analysis arm of  forebearance toward Poland,” the stdysud. -~

Bégin’s Coalition Feuds Over Exca

feod berween i itici
and Jewish ca.l {eaders

an i in Jerusalem
ﬂum indr.::ga direct clash

The ultra-religions Israel
party threw jts weight ind Or-
thodox Chief Rabbi Shiomo
Goren in that excava-
tions to uncover the Biblical city of
King David be halted. Rabbi
Goren says the dig is desecrating a
ewish cemetery and he has threat-
ened to order all religious Jews to
1 Edocation Migister
Zevulun Hamwer if be allows jt 1o
continue, :

10 U.S.-Made F-16 Jets
Rewers
TEL AVIV — Israel has taken

detivery - of 10 US.-made F.
combat planes fo o u;'-F-ls

. ..F'

p:I.'C_V_tﬂt rabbis interfmng m nom-
ous matters.

“The unbridled intervention of
Chief Rabhi Goren has introduced
a very uchealthy and unplessant,
atmaosphere into our nationat fife.”
Mr. Zipori said. “It wonld be best
if the tabbinate confined jtself 1o
purstits which are its legitimate
territory. It has no business in

Russum A rrested .
InMoscow, Accused
Of Spying for U.S.

M Uﬂi@;hmfw

OSCOW — A Sovier 2
arrested and charged with spying
for the United Stafes with the

: d?beﬁaamuinme_u.s.ﬁmbas-'

Wednesday,

_shopkeepers - in
3 P pers -1

wenton
the incident. :
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‘By Edward Cowan

New York Tirnes Service
. WASHINGTON — With high
mterest rates jeopardizing pros-
pects for a surge in business invest-
ment, some administration -offi-
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ik other parts of govermicnt of - pogsible™. . - T < WASHINGTON (AF) — Five o (P7Pjo0000 O Somimin Seeer
-:ﬁ:u:fly ; priorities and " Mr. Baker's remmirks: were. re- legislators represent- ey addeg??owever that -
them have to be fitied 16-. peated by deputy ‘White House _ing. Northeast and Midwest dis- slower economic. growth &y 1982
?‘h“' Yo press ‘secretary Larry on tdcis'said in a letter to Mr. Reagan
: “We all have our idcas of what ‘Tuesday, providing additional in- that a feduction i 1982 military . .
- are the highest priorities,™ he szid, " dications that the White - House spending “is necessary for your ReaganPronnses . —— T e _ — )
and | think there caninot be any: was indeed  leaning toward sub- _overall economic program 1o’ suc- 7
—-—-——"nsherpnontythanth_ﬂpmw stantial reductions n-the ratc at ceed and for maintaining the sup- UnionstoRespect
1 ., e strength of the pition. We whicl the Pentagon’s budget will port of the American taxpayer.” . :
{‘Li-\m*thpmm“m‘_M” st e E "7 Aides-said they expected- other s s - ——
PV Sconomy i we don't have  scong.  Wanesday's - conments ey memibers of Congres 1o, mione Bargaining Rights
_ Aation. T . .- the posdbility that the Pentagon, the letter, which was made public United Press International November 1981
z “4: senior ﬁmﬁﬁ?alwhg including Mr. Wd:‘bgew.hadnot ?hf:dnesday Mr- Reagan n *d  CHICAGO —President Reagan, .
: - berger’s. peen made aware resident’s TCAr-UNAMMOUS * ] inds
- Dlane said it Reagan had _inlinations or that White House outonmbered Republicans to win, %indg up & monthlang vacation, ..
ot told Mr. Weinberger there ' oificials spoke premisturely. - earlier tax and lget VICIOries I 4ay that he will not fight inflation
-must be cuts in- the Pentagon's .. ... . theHouse and significant GOP de- by ing labor’s “sacred right™
~ilanned N “Prelminary MaterialP . [ections in future budget batiles wnuegomﬁate 2
 eepite what Qe offidal do- ' yne ‘senior. Pentagon official. cowld'lead 1o defeat for the presi- B the crecident: 1o & spesch to ' onday uesday
western. White House head. S84, Bé- ekpected the presidemt demt. ¢ - 2500 members of the United
mm-'damiel - ~ wotld decide on the military bndg- T ...- Brotherthood of Carpenters and
fuartess et 3’:‘1, 's“;.ﬁ'a uestion within a week or two NY. 5 Ki‘ll Joiners at their 34th convention,
““;mﬁw‘h?@“ - nngthﬂMr.Weinbuga_aq)eued X, Opel'a €T ook pains 10 draw a distinction
e 10 Wall et a7 e Tacts 2 19 have an iy 10 present s n v berween private and public unions,
0 Wednesday mght that bis will- D4 o0 whiie Homme offi. | Now Yk Tomer Swvie Air Traffic Controllers Orageniza-
. Agness to trim megfﬂmry cials said that Mr. Weinbergerbad ~ NEW YORK — Craig §. Crim- "M Reagan's spocch was
"ml%?andl;sﬁ'- . U0L yet submitted his recommen- mins, theé Metropolitan Operg  oived noki In contrast, the
.. fiscal anc, U0 18- DO A Gaiins on how to reduce Hamse staehand who was convict-  Jahor andience ve the Dem-
sreat from his goal of 2 rapid (TR SO 0, 0P ed of murdering a violimist there ic Parmy's nasional chai
o b wosraane s the Soviy. 1983a8d 1984 ™~ © " " last summer, has been seatenced 20 Chares T. Nanat, thundercus ap-
e oty : Mr. Wein| report, origi- years to life in prison. He Nyl 4
cug, Lot RURNTE 508 EBOTS - pally ' expecied ducoday, may mof be eligfble for parole uatil he ol sl a8 s
\:'-3‘“:mm at @ Repoblican fund- ington Thursday, M Speakes said _ In sentencing Mr. Crimmins for "OF was the first. spesch by M.
e Russiuas 2 eSS aboard Air Forcs One. . - . the slaying of Helen Hagnes, At  Reagan to.a umion sudience since
egiimate - etibabl st o sai einberger ing State e Court Justic® e aqdressed the Building Trades
: . “pre- Richard G. rejected WHt-  Coyneil on March 30 — the day he
meterial” rather- than a ten entreaties of nearly 100 rela- o " ) "He ised t
tives and friends of Mr. m.mlk"and“anopmdoor“mla%r
secretary re- fmtheunmmmnl_.a;nufﬁyurs from his administration.
Given his chance to address the . .

UN statisticians have issued their
latest estimate of the world's Ppopu-
lation: - ;.;;4195 billion ﬁtﬁg
throngh 1981, wi
billicn qmre;;h'“??fmd :

?’iggt]udmasmngahmin

_ Lower estimates of the
tionel product, the sum
ness activity, imply lower federal
revenues and larger deficits.
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i § Reagan Officials Now Pessimistic
x On Chances for Balanced Budget

in military spending and makes
further cuts in nonmilitary spend-
there conld be huge budget

is in 1982-1984.
David A. Siockman, director of
the, Office of Management and

Court Says FAA
Exceeded Law on
Foreign DC-10s

The Associend Presc
WASHINGTON — The Federal
Aviation Administration exceeded
U.S, law and international agree-
ments when it ‘grounded foreign-
owned DC-10s following a DC-10
crash that claimed 271 Yives in Chi-
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Lunch

The seventh International Herald Tribune/Forex Research conference on “The
Management of Foreign Exchange Risks™ will be held November 23 and 24, 1981 at
the Grand Hotel in Paris.

For further information, please contact:
The International Herald Tribune, Foreign Exchange Conference,
181 Avenue Charles-de-Gaulle, 92521 Neuilly Cedex, France.
Telephone: 747.12.65, extension 301. Telex: 612832.

Prublicird wich The Mew Horks Thovwew and The Wsshingson Fos

- R e e L e e - T T - . S J L T S M P R
P et Ny e R R T R A e i T 7 LA T L e g - T o .

~d

- e, wmc whoEe .



" Vietnam

_ ._ - (loses ¢
Puged  Fridey, Scptember 4, 1981 * T ' A Papel'
| Anthony Kitton

ONDON — The closure of Ho

' Chi hﬁnhN C]-Ity's 'I'inthSIill.*!e’l

lormning ast month o
gyd&pﬁvesqfsmm) of its liveli-
est paper: it silences the last pow-
erful umist voice D

Deciphering Arms Limit Talk
Thexe is no more arcanc language in diplo-  if the Soviet Union were 1o agree to on-sitg
macy than that used by arms-control special-  inspection, an important step wounld be taken-
ists. As with all diplomatic discourse, some  toward the control of both strategic and me-
of it is meant to encourage precision and dium-range nuclear niissiles.
some of it to encourage ambiguity. When the As soon as Mr. Gelb's article appeared
chosen words or phrases are artfully ambign-  (THT, Sept. 3), the part about on-site inspec- . .
ong, it is usnally not an effort by one side to  tion was denied by Dean Fischer, the State .. O
mislead the other. More often it is an attempt  Department spokesman. But the denial, too, B 5
to accommodate conflicting objectives that  was artful. Mr. Fischer said that “the issue of
cannot be reconciled The negotiators are  on-sitc inspection did -not come up in that
thoroughly familiar with all of the explicit discussion.” He declined to elaborate on
and implicit meanings of these terms of art.  what “cooperative measures™ were discussed.
And 50 are many of the journalists who cover When reached for comment on the denial,
anns-control issues. onc of Mr. Gelb’s osiginal sources for the
Lestie FL. Gelb of The New York Times js  Story Insisted oaly that the specific phrase
such a journalist. He has been involved in  OT-Siie inspection wa;not an:lntht]:es‘?un-
arms control as a government official in the  versation between Mr. Rostow -
Defense and State departments, as a scholar ¢ chargé d'affaires, Alexander A. Bessmert-

Tin Sang was an anomaly, and
independent in a So-
cialist state. It was wirty, unshetor-
ical, and sometimes politely but pi-
ercingly critical of the reg It
also kad plenty of small ads and
the best sports page in the country.

. Clear Purpose

But the paper had a clear pur-
pe, oremi, e s on
2 opponent of former at

at the Brookings Institution, and as a report-  BYKb- AUTH - wheze | d sal the Com
er. As a result of many years experience in Both the level of Mr. Gelb's experience o - Vi
the ficld, be speaks the language and knows  and the nature of the denials strongly suggest i 5% e : - . S A e e oS vkt
what questions to ask. When he saw the that if “on-site inspection”™ was ot explicitly - : . of former third force activists, and
phrgse “cooperative measures” mametl:?g- !nmm?thecgnvm_'::uﬂn?asa:hl‘?t E . US P o = _El &ll r secred permission to publish
randum on a conversation between a U.S. implicit. If it was, despi denials, is _ ovadb again. .
_official and a Soviet diplomat, he asked how not such a bad thing. Verification is the es- mswn Of ehie . oszuon on et o m%m:“mmwﬁ
the phrase was explained by the American, sence of a successful arms-control agreement B . elin so; they saw their role es building
Eungene V. Rostow, director of the Arms  and it is becoming progressively more diffi- : y Philip Gey: . a bridge between Saigon inteflectu-

Control and Disarmament Agency. One of cult to obtain the necessary information by S _ o o _ ; chiice ~— a chioice richly in~  &iS and the middle class on one
: Py . . - ASHINGTON — The bottom is begin-  sentmeni — and public playing down —of the  or by their own 2 the Communist
the two high Reagan administration officials  distantly placed satellites and sersors. The Wningtoiallonto{themsmm jmntdeuﬂonby%mceagi%comrepog- formed by a dismal record of past El Salva- ﬂﬂemﬁmmm.

who gave Mr. Gelb the document replied: United States is right to continue to raise the son’s heavy investment jn El Salvador. The  Rize the various diffuse and sometimes divided  Joran elections. Under the control of e A { ,
“On-site inspection, giving information.” issue of on-site inspection with the Sovict m& aTotmd: in l.i;ﬁﬂ'eof battle(or  revolutionary movements and w m, onlyung:.‘t(;::;||:}mmuall bet;l % bestcommto makebgblmlmsﬂs?;‘h'lg
M. Gelb, naturally. recognized an import- Union as lon_g_as z dom‘t_make its ey téu.&on Pubmmﬁmyou mma}:i'ﬁog%m in;ﬂ:cn g:in bothcas:shaspgl%?lwith domst'ic?z lowed to o ‘Sang, but the paper also had its
ant story. The Soviet Union has consistently 310 2 a?&“u‘;‘;’m for :’;‘:"‘" I.S.:u?mm“f; b bestowed the revolutionary Xtical needs, the line goes: Both France's new m‘l‘herg’qwhqelhawmyrgdﬂwimtg supporters ix | mgmm-my with
Oﬂgalt it wou?ﬁ?alglitatel spy!.l.q?g.oll.ll m required to bring about talks, there isn’t any- mnm ncwhere T me:;umg than in the 32d M;;tsy President José Lopez Partillo -* phen JSdlarz, a Democrat from New York, "mmw;ul_'e 'm"'ma m’”—"’“"ﬁiﬁ t::
on including it in any future agreement could  thing wrong with that, either. ndmex:ﬁsmﬁm‘sl;mgmmas%ad- ?}“mmm’“‘“‘mm Social- “’9“’“‘,["‘!';-‘““;‘ pul "—'mwﬁm Wdﬂ estions, boped for 2
seriously stail the arms-control process. But INTERNATIONAL HERALD TRIBUNE. verse turns. When the lefdst goerrillas w0 s fall. : bifivy for par. to socialization
ecopomic warfare (knochn.%m md Central Weanlkness : ﬁdpaﬁminlh'hQE! ﬁm‘,n "’-ﬁ“”h""'-"':,'f%ﬂ,_zﬂ@;’;; ge ﬁsgum ;:?nm_ny, ;:.dlooked
pawer ghn,‘f)v !hel State o Sat lm 50 —up to & point. But the effectis  expressly those forces whose participation is Inthnmythcmmqmndits
c'I:a: and o Doless ing to the administration’s canse,  crucial™ . ' -capy  OWD . clasure, mms concluded
moncombatants atd 4 willingniess o ATt 0 or 1o the pasiion of the Salvadoran . Thaf’s the point the French and Mexicans %o - dosyre. having concloded
0 al'S 01' e ense mmﬁfﬁ of in. el on the account. For the French-Mexi- m_mahng.cmﬁlmdedammwthcprmS% P -
surgency, that is to say, are suddenlyunfzir Eenmtkﬁmsnwg.m process of 'ticalsltl)?tm?nn,"a.“newmleml however, is destroyed by the arti-
U.S. presidents detest changing their minds  rate of increase down to about 6 percent, the Threats From Haig 1 hichis at very simple - order” in which the armed forces “will be res- gi‘.ml_hempageofthelast
in public. But, awkward though the exercise  track that the Carter administration was on. When the rebels rate srowing insid ,n;:; o) Tt ries put negotiations with  tructured and the conditions created for the OO
might be, i’s preferable to sticking with a  No doubt some of the Democrats Will  gyer 5 5o corners of the countrysids ifsa  the rebels for & share of power they “havenot  respect of popular will Farewell Speech
bad position. The financial markets are now charge him with copyright infringement,  measure of nothing more than increasing Sovi-  been able 10 win on the battlefield,” in the Sharing the Risk One of them, a farewell speech
assisting Mr. Reagan in his decision to re-  while some of the military — and, especially,  et-Cuban support from outside. So Secretary  words of Thomas O. Enders, assistant secre- : A to the paper’s staff by Le
: - o . American affgirs. Thet I that's what the administration really chairman_of H
view defense spending They find Mr. military contractors — will cry betrayal. But  of State Alexander M. Haig Jr. threatens new, myofstgteform-legﬂﬁndof b wanted, it wonld embrace the French-Mexican %@g" 20
Reagan’s forecasts of the budget deficits 0 there's a sease of reality io the Tovised  Umspesified measures to get at “the source”  sounds fa enongh: ot S O SRUC O initiative, thereby sharing the burden —and (N L City People’s Commil-
be vnrealistic as long as the administration Reagan mnnbexrs that the earlier ones lacked: Chmmba, qddpfmmmmgugmms whmﬂlﬂ% WMM"B Mnﬂ—ﬁmﬂﬂmﬁﬂﬁﬂﬁ praisecq:ith thinly disguised 4 criti-
holds to its past projections of defense In view of the Carter budget, they can lS0  meets with Soviet Foreign Minister Andrei A, And it does mot rest om hopes of total mili-  Igvoey mado of Bl Savader, Bt or T8 Gism. o
spending and Social Security. . claim to be based on a broad bipartisan con-  Gromyko later this mon . tary victory. Rather il hangs heavily on elec- U_&Mmﬁmﬂmhmh “A.ftu'_thank_mg;:;uSangfqu‘t;
The administration, apparently intends to  sensus — not necessarily a bad thing in na- When U.S$.-supplied helicopters break down  tions | for the.next March for a new ooy orith Chiristopher Dickey of The Wash- .%‘mo‘ o e
launch a Social Security bill soon after Con-  tional defense. o get shot up, so that all 10 alrcady on band  coustituent sssembly, and & mew” govern- ingion Post the otber day: “The clections wl ;ﬁﬂﬁ S ML Chanh hotsd that
gress reconvenes next week, Now the White The Whi se i s blame this often are grounded st the same time, the an-  Went. The catch is in ook be periitted (0 55 vuydnﬂythatthemmﬂm%: the had reflected the views
House says that defense outlays are going to L ln te House is inclined to © thi swer is to sead four more. te. Ironically, ﬁhi"'lu Communist S ihe People are in favor of something different t bl t of the masses”
have to Be ys Thegomg revision on poor performance by the Ameri- The policy, we aré told, is under “réview.” ,n&erdmwodd eligible™; e those five or ten or fifteen thonsand misguided nmwMﬁ%thnCmmnﬂs&
© scaled downas well figares  5n economy. That is one accusation the  Bu the ing fixes add up to pothing more o3¢ for. the rest revolntionaries would, individuals that are trying to destroy thecoun- ", a1 considers laudable.
are not precise, but they establish a general P . : their willingness to “renounce violence,” which » Ly ]
A economy does not have to bear. The original than more same: more aid, more con- is 10 say, to abandon their only influential in- - } Mr. Chanh’s speech quickly tums
order of magnitude, ] Reagan budget was based on economic fore-  tatration on the external content of the con- 1 2“3 The elections, of course, will produce 80 "% 0 on) Gromstances 'of Tin
The changes anpounced this week won’t casts that were far 100 optimistic, and every- flict, more weight on the outcome as an acid ) ) . .  such conclusive test. The way the 1s set, 5 closure. o
make much difference in spending during bodyl:newit.lfanythi:;,? mbehaﬁomfe’gc test of U.S. ?nd,s ity 10 contain interna- - MWM’%M gggfmy %% m country’s enemits,” said
‘ll%lﬁedcfenset:;%getnmsvé;tlhmm- economy is currently more satisfactory than  wide. * P Mexico would be disenfranchised, either for * status quo. S ' %%mmnd"f thémgphnpl-et%
Ous mtm Snbsl.a.n. changs mostpeoplemsixmths ago. Who’ Hmmemmn-sﬁmpﬁmm. Mdfmmﬂmnm,mmmny ©1981, The Washington Past. - oft.hisl:hepa!‘-
can be imposed only over a period of several - progress.” Because of
The def b for 1982 3 for example, thought then that unemploy- ty had decided to bring all papers
mbyoﬁ?fan m.“dgjbgfmp;s ment would fall this sumer? The arithmeric . N . ] I . . under the coatwol of gomemeat,
arges by ol & stall g, about 2P ahowd from the begianing thal e was A : Stead Unbalanced World  »vomsopmmin
m‘"%‘ﬁ;ﬁﬁ%ﬁ:ﬁ% not room for both Mr. Reagan's tax cut and ustria: tea y m an 0o Final Cause
proposed last : v. Mr. Reagan’s defense increase. The tax cut The final canse of Tin Sang’s
joe. For the immodinie future, £‘mkmf bas been enacted, and defense spending inev- | By C.L. Sulzberger o _ dont o o e bom e i
mwmt chiefly as a conciliatory gesture toward mabiy mus itted to it ANGAU BEl GAMING. Aus-  While inadequately known, this mfmﬂ@mg&im&%ﬂ?dms mslymmmb&l;rngfm_h:ﬁ mgmﬂwm Aspdlﬂlemﬁflh Party

those senators, chublicanaswellasDemo- U.S_dgfensepo]icyhasrepea[ed[ygotinm t_ria-—-ltisa.rguablct.hauh_c recordlsinqn'essivu.ﬂmaphas many I K . )
cratic, who arc uscasy about lastspring’s . &Ouble by putting too muich emphasis on AV PRI WS MR more thn b 1l permt oo R, of S SIS, f an i il ou povios Jisiny
traordinarily high estimates. The cooperation  budget totals. and not nearly enoughon how  giroohic 20th century which saw  agers. Yet Britain was victoriousin  living there now is about equiva- These educate fa:why own posstion, is becomiing less and

of those senators is going to be essential to  that money will be spent. The Reagan de-  this nation losc two devastating ‘wars while Austria lost both, lent to inhabiting the basement of  skilled Jabor market T )
the administration this fall in getting other fense figures of last March were worked up ~ wars, co-opted into Hitler's pan- and its expire. _ New York’s Metropolitan Muse- ﬁ‘;ujMom;mm %wmmw sec clear
kinds of spending cuts — in Social Security, in great haste, with no clear senss of program ~ Sermany, ocoupied by ar- _ The contemporary Austrian re-  am of Azt ' A e e i dumper of  parellels between Poland and their
among, other things — that have carlir f-  roquirements, 10 indicate a cerain Giection T i e 3 o il s o S e, 40 Chanoelor B Krek Lo an somniey, whers econoaic crl
fects. and intention. The new numbers reflect 00!  [yng of less than 8 million inhabit- oﬁsinthl::premve Yealm of music, dramea Sy Shrewd, mﬁ mhﬂw 1o fundamental social 51 h”memflm wo;
For the fiscal year 1984, the White House only economic necessity but also a clearer  ants. and litersture under the Guiteh MO RS SUEOTLC rises W Geminy's labor- oIz Segmens of the party.

is evidenty now proposing a level of defense judgment of what's actually needed and how This ministate replaced a vaip- Habsburgs. mﬂmn 5 00 gord He said: “1 2 a relatively mmp-m”m,,“‘,mdmmmq_ The fear that Tia Sasg woul
spending that is almost exactly the same as  f8si it can actually be achieved. Military  glorious imperium inciuding Fun- mere subush of Viennd )3 men who was deeply im- mbl jon rates reman Provide a rallying poiat for diss
that in the Carter budget last January. The ~ sirength depends on not only the number of  fary. Ceechosiovaln, part of Po- - .. pressed in youth by massive UOEm- 1oy, Look at the rest of the world. 42015 both inside and cutside
original Reagan program in March called for dollars available bat also the wisdom with churik of Yugoslavia all the way R 0 g ﬂmlmmmm Right now our greatest problem is ﬁnﬂh‘h‘m s“‘-
an annual increase in defense spending, Which they are spent. The dollars willbe ade-  dgum to Montenegro. wwm’l"“st to  graw mwm @ 1he paper's coffin.
throughout his term, of about § percent a  qQuats, Wisdom is always the scarcer com- Anyone driving around the mtes ; IEpercus-
year in real terms — that is, after inflation. modity. senqpi,ymtﬁsetmenhdeg m;ltismore mmhavc Sh ofs ball .

- . M . lSIml m— |mpfm SICCess Wi fevs intended for -
He is now evidently propasing to bring that THEW. GTON ’ which today it facts world prob- them working. In 1974 we, as a So- ustria includes its small share mmamém%

lems, Lkeeping its ulation
healthy, prospercus

. Skarp Contrast
Speer, Hess and Punishment i s rapece Aot i
. . . . . Britain, vestige of an even more
In an era when confession to sins real, im-  West wrote of Speer's companion at Spandau ; ioh i :
agined or as yet uncommilted is commmon, prison, Rudolf Hess. Hess, now 87, is sull mmnymm m.r:dwhchﬁ o lt-::mx
Albert Speer, the only Nazi leader tried 2t there; Speer. of whose sanity there has never mgxy economic, labor-capital, ra-
ﬁ T
lems.

Nuremberg, to admit guilt, may seem less & been doubt. was released 15 years ago. separatist and tesronist prob-

penitent than a men abead of his time, And g 0 ey he had tived in the coontry with The aumber of ethnic Austrians
his much-praised defiance of Hitler's com- :" oo "o d his memoirs made him rich, has changed Litde this century. : _l;etters
mdmtli’r:mcd&e%awdm¥xtop When he died this week at the age of 76, he  Ihere were 6.4 million in 1919 _
g:sc“m tmml a?oadestroy' Il.isht.hel was in London preparing for 2 television in- m‘hm% Mexi Oil Deal ing Pemex to float its cumrent  gar™ convinged me that, contrary  day. But Mr. Safire’s “removal of a
of the archi build. ) terview. . about 7.5 tod'ay,-nu: de- 51 international Joan to my ing fears, the newspa- troublesome piece [Qadhafi} from
nature architect 10 . Although Speer clai to koow litde or spite nostalgia for vanished glories The Washi Post editorial E}lchsegndmfﬂlﬂﬂaform prer nntgenemﬂ]quﬂho: lheinmmﬁpnalcbcssbaa:&”was
But had Speer been hanged. or bad he died and the pressure of international (IHT, Aug. 77) opposing the Do U3 presidents commem aboo: | f1eleefo bie st of Relieie mostdisgusting. -

ith hi in that legendary bunker, his.  20thing of the death camps, he knew Adolf lems, Aostria’s citi Montezuma’s ly juvenile articles weitien aftes
oy would have.loat as javaloable witpess,  Hiler very web, and in him this Fanst fobnd iy emehriet. © o M of for B S e LOUISBLEY.  Libyan doghiyhs afar by thejour  wawdpsith have the Aght 10 advo-
Set designer for the Third Reich, the admin- 1S Mephistopheles. “Dazzled by the possi- In real money values this coun-  troleum Reserve fllogi a FPars nalistic high pricsts of the right. cate homicide in the pages of 2 rc-
istrative jus who kept the German war bilities of techaology,” Speer wrote much lat- try's gross domestic product has specific conclusion from a geaeral . . h ﬂ-“bh dﬂ{;e And, besides, isn"t
Ve gen er, “I devoted crucial years of my life to serv- ~ multiplied threc-and-a-half times obsexvation. While it is certamly In the Nick of Time spoiler strategy” wiich ho sajd . Safire ouc who miones

machine running, be survived to tell the =- .5 Y Y. since 1955 when Soviet and Allied true generally that government in- not even “the sillicst Tofdly 2t regular intervals about
world exactly how it was done. ﬁlﬁmmmcah? thctpomsg:lﬂmes o:fﬁ ing troops withdrew under :‘:vgmuon u{the ofl business mﬁa;pﬂ.m and I had thought could m}w sgaiost. Wilism F. ﬁemmofdmx.cuf;
“Hess was noticeable because he was S0 pire divorcing i Speant on years the State I'rcaty and the independ- bad, it's illogical to conclude, 2s reader of the Hereld  Buckley Jr. | his wseal ob- %mrmﬁem 2.
Sty mad 30 pranly mad tha i seeme e voreag i From Bumaniy A, i oo o o g DOF PR jor Bl Pt o [ st gt ot g 000
shamefu? that he should be tried,” Rebecca THE NEW YORK TIMES. During :hat peziod the federal tors should have been considered: 31 with a sensc of considerzbie re-  guist™ George Will and William  Thank God, then, for the Geye-
budget rose 20-fold, Yet unem The DOE is gerting a market fef ire went further, putting on  Ens and Colbys, who actpaily
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France-Mexico Stand -

Unised Press International - .

. American nations have issued a
L 'g::istalememmljngl:rmchmd

can sopport of leftist groups
mﬂ&minlﬁ“vqyseﬂouspm-
cedent” that conld worsen the con-

.- flict in the Central American coun.
- A communiqué, released jointly

by the nine nations cn Wednesday,
spid that last week's staiement by

. France and Mexico, “far {from con-

mbuting io 2 solution to the prob-

“i.. len by trying to bring it to interna-
* H :tl.cnuon, promotes its wors-

. T communiqué was sigaed by

" (e foreign ministers of Argenting,

. Polivie, Chile, Colombia, Guate-
- mala, Honduras, y, the
Domvnican Republic Venezue-
) 8

: 'lnasépmwstatemem, Brazil
. also criticized France and Mexico,

. saying that recognition of Salva-

-, dowan guerrillas was the “fype of
- statement that could constitnte a

to sign the docurmunt approved

"' - the other nine countries, alth

. Brazl of it.
- Mexico and France last week is-
- sued a joint statement saying that
leftist opposition groups shonld
"have 2 v0I0¢ In negotations to
. schieve a political settlement 10
. the coaflict in which several guer-
.'.riﬂagmmsmnﬁngtpovenﬁgow
. the roling U S.-backed junta.
. The npine-mation commumiqus
.-said the statement by France and
Mexico is a “tacit ipvitation 1o

- . other foreign bodies to make state-

ments in support of the subversive
_elements that are part of the cri-
g

" Car Gustaf to Visit China

_« via will make an official visit to
" China from Sept. 14 to 23, diplo-
- matic sources said Wednesday.
- L%IwmopenaSwechsh'

-~exhibition in Peking and visit

5
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Francois Seydoux, French Diplomat, Dies

Rewters

co-German  recon
ler World War II, died Sun
Paris.

Mr, Seydoux was born on Feb.
15, 1905, in Berlin, where his fa-
ther was attached to the French
Embassy. He returned to the city
m 2 junior diplomatic capacity in
the early 19, a:i;ti: rose in rank
there throughout preced-
ngz,gthe ontbreak of the war n

Alter serving as ambassador to
Austriz in 1955, Mr. Seydoux was
appointed by De Gaulle as ambas-
sador to Bonn as soon as the latter
took power in 1958, Mr. Seydoux
had an active role in the -

e ler reconciliation that followed be-

cities of Chengdu and Shanghai. tween France and Chancellor

8 India Unions to Fight Bill t0o Ban Strikes

.-anr York Temes Service

The unions, which owe alle-

-8 raﬂroad;.dpast. offices, refineries

nd arms industries. -
The legislation, which will be de-

ated in the next few

litional s:;l:lnt:_nths. It prescaibes
ummary trial for anyéne inciting
an ifiegal strike,
imprisonment and fines for
hose found guilty. The legislation

i participating in
nd ot

3 Die in Algerian Floods
The Associgied Press

" ALGIERS — Floods Lilled 43
srsons, including about 30 chil-
en, and injured at least 50
‘ednesday in El Eulma, about
6 mifes (300 kilomsters) south-
st of Algiers, officials said.

is intended to replace an ordmence
was signed by President Sanjiva
ReddionJulyZ‘l. :

Althongh ~ the unions. have
planned joint ition within
Parliament and big rallies omside,
they concede that it is virtually im-

ible to block the bill because
Prime Minister Indira Gandhi's

Congress Party

lative majority. Forther, a major
1mion, the Indian Natiopal Trade
Union Congyess, is affiliated with
her party and is supporting the leg-
islation,

ti, of the Center of Indi-
an Trade Unions, which is affiliat-
ed with the Marxist Communist

governments,
West Bengal and Kerala, and both
vehemently oppose the ball.

The government justifies the bill
on the ground that ition po-
litical parties were using strikes to
undermine the gow L

The All-Indie- Trade Union
Congress, which is affiliated with

Konrad Adepauer’s West Germa-
ay.

Afier a stint as France's repre-
sentative lo the North Atlantic
Treaty Organization, Mr. Seydoux

OBITUARIES

agair took over in Bonn from 1965
to 1970, after which he left active
diplomatic service.

Tadeusz Baird

WARSAW (AP) — Tadeusz
Baird, 53, ones of Polaud':fmom
highly regard sym-
phon{c. chamber and vocal works,
died W;i:;sday. r.he_rll’lohsh news
agency reported Thursday.

Mr. Baird died shortly before
the opening of the 25th annual
Warsaw Autumn festival of con-
temporary music, which he was in-

the pro-Moscow Commurist Par-
ty, the Bharatiya Mazdoor

a nmion affiliated with the rightist
Bharatiya Janata Party, the
Hind Mazdoos Sangh, a Socialist
grouping, have joined forces along
with several smaller organizations.

Trial of Dissident

lﬁEl"IsBegun in Russia

Reuters

MOSCOW — Dissident Anatoly
T. Marchenko, who has already
served 15 years in labor camps and
exile, has gone on trial on charges
of anti-Soviet agitation, Tass said.

Mr. Marchenko, 44, was arrast-
ed in March Tass did not give de-
tails of the latest charge against
bhim. His book, “My Testimony,”
written in the 1960s, has been
praised in the West as one of the
best accounts of life in a Izbor
s inprisoned at he sga of 18,

t i at the age R

The wigl, which began Wednes-
day in Viadimtr, 93 miles {150 ki-
lometers) east of Moscow, 15 ex-
pected to last two or three days.

strumental in founding. His youth-
ful works were conventional, but
in the late 1950s he em as one
of the leaders of a Polish avant-
garde that adopted more radical
techniques of composition.

He composed many pieces in-
cluding symphonies, chamber and
vocal works and music dramas. He
often relied on literary works for
inspiration, giving his music a lyrj-
cal. romannc flavor. Among his
best known works were “Colas
Breugnon,” “Lyric Suite,” “Foor
Love Sonnets™ (settings of Shake-
speare), Erou-l:)s;,sed and “Tomor-
row,” an opera onas
Joseph Conrad. tory by

Among the awards he had
received were two Polish National
Prizes, three first prizes from the
‘Unesco International Rostrum of

Col the Warsaw Arts Prize
and Honegger Prize,
Ann Harding
LOS ANGELES (LAT) — Ann
Harding, 79, whose restrained por-
trayals of -class heroines

spanned three decades of a stage,
streen and lelevision career, died
Tuesday after a long filness.

Miss Harding, who was bomn at
Fort Sam Houston. Texas. moved
1o New York in her late teens 1o
pursuve an acting carcer. A year of
searching for a chance in theater
finally paid off with the leading
role in the play “Inheritors™ in
Greenwich Village.

Two years later, in 1923, she
starred in li:e Broadway play
“Tamish,” f[ollowed by leading
roles in such plays as “Stolen
ot T, o Dl

u = Mﬂl’y -

Miss Harding made hgruﬁi: de-
but in 1929, appearing in Philip
Barry’s “Paris Bound,” followed
by, among others, “Condemned,”
“The Flame Within™ and “Biogra-
phy of a Bachelor Girl™ In 1937
stgv;:g;m[mdonmsmrin
“Candida™ on stage and to a
in a British film, “Love Fm
Stranger.” Her later U.S. flms in-
cluded “It Happened on Fifth Av-
enve,” “The Magnificent Yankee™
and “The Man In The Gray Flan-
oel Suit.™

Central American Nations to Seek Aid J ointly

By Alan Riding

New Yok Times Service
MEXICO CITY — With severe
financial problems aggravating in-
unrest, the countries of Cen-
ral America are wying to bury
some of their sharp political differ-
ences in the hope of obtaining ur-
gg_:‘li:uy needed outside economic

1118

Although 1he governments of
the ragion range from the pro-Cu-
ban 1o rightist diclatorships, they
have prepared a common position
lo be preseated 1o the United
Stawes. Mexico, Venezuela and
Canada. who are co-sponsors of a
Caribbean basin  development
plan.

Specifically. Central America is
asking for the transfer of $20 bil-
Lon worth of resources to the area
by 1990. atthough this idea runs
counter to the policies of the
Reagan administration, which fa-
vors trade and privale investment
— rather than wraditional econom-
ic aid — as the main componenis
of the plan.

$1 Billion Needed

Such is the regional crisis, how-
ever, that the six countries — Gua-
terpala, Honduras, El Saivador,
Nicaraguz, Costa Rica and Pana-
ma — need $1 billion this year
alone tod l‘x‘mmam necessary im-

rts an up payments on a
ll.pi:ml deht ocfcp mol:cpﬂ\an $8.5 bil-

on

As 2 result, although the Carib-

bean basin plan is intended 10 he a
program for long-term social and
economic development, i1 is now
being viewed by Ceamal America
asa tal source of new credit
with which o overcome the imme-
diate crisis.

Without exceplion, every coun-
try in the region is having serious
balance-of-pavmenis  difficulties.
in most cases the result of low
world coffee prices. higher oil im-
port bills and flights of capital pro-
voked by political unrest,

Panama, Nicarapua, Costa Rica
and Honduras have been forced 1o
seek renegotiation of their foreign
debts, while El Salvador is being
sustained by emergency American
aid. Even Gualemala, which has
the stronpest economy in Lhe area,
has seen its reserves evaporate in
recent months,

With all the regional economies

Terrorists Blamed
In Ramstein Blast

The Axsociated Press

WIESBADEN, West Germany
— The Federal Criminal Qffice, af-
ter examining two letters claiming
responsibility for the bombing of a
US. air base, said Thursday it is
convinced that the Red Army Fac-
tion guerrilla group s to blame.,

The letters from the group.
which is descended from the Baad-
er-Meinhof gang, were sent to the
West German news agency DPA
on Wednesday. The blasts at Ram-
siein Air Base on Monday injured
20 persons; two U.S. Air Force of-
ficers who remained hospitalized
were said to be well on their way
to recovery. ]

An criminal office spokesman
said that three bombs were used in
the attack. Two exploded in or un-
derneath a swolen Volkswapen with
stolen U.S. forces license plates,
while the third was flung into the
building by the blast, but failed Lo
explode.

overwhelmingly dependent on for-
eign trade for internal growih, eco-
nomuc activity has slumped. while
inflation and unemployment have
risen. Onlv in Panama will per
capita income grow slightly this
vear.

While economic problems were
sparked by political violence in the
late 19705, the economic crisis is
now blurring the ideological Tines
dividing the region. Nicaragua's
revolutionary government. Costa
Rica’s democratic administration
and Honduras™s military regime all
lace esscutially the same problems.

Alter the foreign ministers of
Mexico, Venezuela, Canada and
the United Stares met in the Baha-
mas in July and agreed o work to-
gether on a Caribbean basin plan.
the Central American countries
immediately began o consull on
their most pressing economic
needs.

According 1o diplomats. only
Guatemala’s rightist military pov-
ermment was reluctan? Lo separale
economic and political issues and
repeatediv forced postponement of
a regional foreign ministers’ con-
ference. Finally, the foreign minis-
ters met Aug. 15 in Tegucigalpa,
Honduras. with Guatemala repre-
sented only by its local ambassa-
dor.

Bt the diplomats believe Gua-
temala’s resistance 1o involvement
in the plan reflects the personal
position of Foreign Minister Rafa-

el Castillo Yaldez. and Lhey point-
ed out thar delegates from Guate-
malas Econpmy Minisury partici-
pated enthusiastically at a meeting
of technical working groups in
Honduras lust week.

At last week's session. a com-
mon Central American position
wis drawn up for ];r::senlal.ion o
the co-sponsors of the plan in Cos-
12 Rics next week. A meeting of
the region's foreign minisiers has
also been provisionally scheduled
in New York in late Seplember be-
fore a high-level conference of do-
nor and recipient nations.

Io essenve, Central America is
calling for 320 billion in credit
over the next nine vears, with 515
billion of this 10 be dedicated to
programs desizned to stimulate re-
gional cooperation and integra-
tion. particularly on energv ques-
tions. The balance would bhe for
national programs. specifically
balance-of-payments support.

Central America also favors for-
maton of a anent mechanism
to channel official aid 10 the region
along guidelines cstablished at an
annual meeting of donors and re-
cipients thar would alsn be atiend-
&d by representatives of the World
Bank. the Inter-American Devei-
opment Bank. the Ceniral Ameri-
can Bank for Economic Integra-
tion and the UN Economic Com-
mission for Latin America.

Bul the emergence of a Central
American position may highlight

the differences among the plan's
co-sponsors. The Reagan admims
tratien originally saw the plan as
an instrument for combating Cu-
ban expansionism in the Carb-
bean basin. but Mexico agreed 10
participatc ons¥ if the program 10~
cluded no military or political aid
and excluded no countries, by
whieh Mexico meant Nijcaragua,
Grenada and Cuba, o

Although the Reagan adminis-
tration secs the Caribbean basin as
a single region. Central American
economists have siressed the dra-
matically differeni problems af-
fecting the Caribbean islands and
Central America

U.S. Resumes Flights
Of SR-71 Cver Korea

Umired Press Irternational

SEOUL — The United States
has resumed flights of SR-71 re-
vonnaissance planes over the Ko-
rean border. one week after North
Rorea lired a missile a1 one of the
supersonic jeis. South Korean De-
fense Minister Choo Young Bock

says.

-.Mr. Choo told the South Korean
parliamment that one of the planes
made a routine 25-minute Tlight
near the border late Wednesday
morning. The fight was apparent-
Iv the first since North Korea un-
successfully fired a Soviet-built
surface-to-dir missile at an SR-71
on Aug. 6.
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Because JAL has introduced the Sky Recliner.

Made-to-measure for the long stretch toTokyo.

Fly JAL First Class to Tokyo and experience a level of comfort you have never

known before.

unwind in real con'lforr‘td ot et
Put r feet up and you can stretch even er, )
Puslﬁubutton and you can tiit your seat back through 60° until you find the

sleeping position that’s right for you.

The Sky Recliner is
service is unsu

ust che more aé:nph of how |AL5 First Class

L

rpassed ] ]
indeed.it's First Class proof that serving you is our way.
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JAL has the Sky Recliner It's the latest. most relaxing way to travel.
The Sky Redliner camies on where other sleeper seats stop. It has those extra

features which make the joumney to Japan seem far shortex
When it's up straight, there’s so much more room in front of you that you can
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FTC Rejects Accord
On Chrysler Repairs

By Bill Curry American Arbitration Association ruled in favor of . Locre .

Las Angeles Times Servce the city, The firefighters wanted a 14-percent  Want io G the pawves, said Prilip C. ORI

Br Mesrill Brown Jumes C. Milier 3d. an Office of DENVER — Faced with tight-fisted politicians raise. with all cmployees getting 2 faise, and the Cotorado dzroctotdn{‘ - inal Emplovess. “ané it
Woarammor B o Sem e Management and Budget official and prohibited from striking, many public employ- current 48-hour workweek, The citye, gt?le'brukcm z"l|.um:m.' poicp )

WASHINGTON — T Federmi 2nd ~taff direcior of the adminis- | S 1% The United Stawes are reluciantly turning to  would have denied raised 10 two caiegonss of € eips

Trade Commission hus rejected an

rauon’s regulatory reform  tesk
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an unusnal labor mediator —the voter.

U.S. Public Employees Appeal to

ployees. .
l%mver officials had hoped 10 save about 525

Voters in Settling

increases in 1981 “They

g:.-anted 11.9-pescent pay

Firefighters in Abilene. Tezas, beal

e City

o T Tt Chrvsier foree, has been : In places as diverse as San Francisco and Musko- D ] : 3% 1.5 profes-

gpeement, sged, Ty Chndler (one chsirman of the sgeney b | gee Guda: bargaiaing by ballot — knowa derisively  milion & year in an slready Ught bute 200 Council in an AUS Seh 1,000 in the cify’s popula-

would have resalied in Chrysler ginning fater this month ~ © uic;n amerm :‘s "co].lnt:ﬁvef besg‘ns _1_ !l::s ?'::ﬁgch}lller:egrﬂrmsem dwm&hm © accommodate e tion. The council had wanied to mdﬂ\‘i'_ﬁ 24 33;2; - Fi_:, almost univ y by L~
e mllians of GOLATs o o tec beco ue thod.. . i ity fathers . by < ed by laboe offy. §
paying milliors of deliars toceg- Although the rdecied grsement - gigputes. Police n';eri;ﬁe:s an?l c:rr.l.;‘;.-.r"J ;lgg'licaemi A fow voter fumout — about 20 percent of regis- number of paid firemen. Now the €I cigls. “But withour binding arbitmtion mﬁ' :

sumers [or the repar O eagine
damage in up o 38000 cars, sounc-
es said.

The actior 1s the first time ix r2-

was not disclosed because of com-
mission confidentiality rules. for-
mer FIC chairman Michael
Pertschuk dissented from the oil

plovess are seeking at the ballot box everything
from the right to bargain collectively to pay increas-

es.
A legacy of the rising activism of public employ-

tered voters — may have helped the firemen in an
uphill battle, and most of their support came from
blue-collar areas of the city. :

hire 41 acw onecs.
“It deals with ope

aspect of 2 dty's operation
without considering its effect 00 other operations

1o strike, hat was
hest we could doiswgntoihe o

bl shiy, |

the onv other tking 1o, {

F isi ; i i ites i i izens, for cndol:iﬂL"‘s:':dKn‘mitFrmm.
ceni memoen that the FTIC has filter devision because of his con- Denver is one of the bipgest cirics in the United — what in'e_ihc peeds of oor senior CiLZens the frat : o
turmed down iz offer by a compa-  <era about the rejected agmﬁﬁt_ ecs and taxpayer pressure to reduce government  States with a formal p ure for taking a contract example,” said Harold J. Pu.mfol:'cd of mcow m%ﬂh‘%‘%ﬂmk taS:;M" and
m o provide sedress for cop-  That decision centers on early spending. bargaining by ballot will be the way of  dispute to the ballot, but in Dallas, Houston and Municipal (ﬁu “The publ m“l'fﬂdd oh dent of i e F-“Wm o mﬂehm e
SLMeTs. failures of halancer chains in up © setiling public emplo%ic&dxspum in the future, ac-  other major cities, police and firefighters have used-  pressed 10 develop 2 sufficient knowledge sociatidn. amnvc :'m; premi
The 2greement was disclosed by 38000 of Chrysler's Dodge Colts t:g:dmg to Herb Absl Denver's personnel direc- Ein‘%-stqndmg ﬁipflul.st‘mn laws to force mfu-endtllxl::sse those things. ::::_: ;}Lc;%"-! conscrs WANAREMCNT Birwnacy
informed sources as the FIC is- and Plymouih’ Arrows. which are ; . _r _on pay raises exceeding . t officials s e
sued 2 separate consent agrerment  built by Mitsubishi. The chains ha(I'])n Aug. 25, Denver vomrs.l in the most recemt  offered by city officials. o thobth labor an%y ngc e result ot.‘g‘m_“ 1o ngme. ‘P.mdﬂ't.: m _cll::lll:gad ﬂunq?‘.u .
with Chrvales. which requires the Were developed 1o reduce engine ':01011“3{05 bargaining. ow] f“mqmm& aty's Although bargaining by the ballot, primarly a a:gammsnﬁﬁm by lic employess and in- W limist n"msatcn ot 5 nc m"ﬂiﬂ‘mﬁr I
troubled autemobile manufacturer Wear by cutung vibration. The cars over the 'lggiﬁs ?&mnﬂqﬁ%‘: 1 da e c;' Western phenomenon, is becoming more comimon, resistance ected officials o Iabor de- . tred Tions of dolars over the years, Mr F“E
R e e e e R e e oy o Sl Mo o el pecms 00y T S 1w b o i
apanese-made cars gold by a77 m YEears. . Pertschuk th -ould decide this fall wheth Yice and fire- ol S need 1o resolve an impasse with employee Eroups 3 o increane 1 hdp'mg-
Chrisler that special off filters are  Wrote in 2  dissent released ore W ccice LS eLher potcs ax sew workers have won a contract dispute — " oL strike. That is i face a F-percen o ey |
needed to avoid acother kind of Wednesday with the decision. {ifsh‘e“ should be granted collective bargaining 512~ for $3-a~day premjum pay — out of six deadlocks tha thc:n't?allol ean?e ‘o Denver and a bandfol ‘3 ml:;uﬂwdfn‘:hm;&mm win an ion. they
engine damage. No mopey is in- Chrysler failed 1o el its cus- - submined 1o the voters. other Colorado cities. Their approach is now seetl [ &ven H ‘d“‘m uda ey

volved in the dedl which was ap-
proved by the FTC and announced
Wednesday.

Rejection of the other agree-
ment — which has left ke FTC
staff members bitter and fearful of
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MA Degrees in 'Management, International Relations,
: --* - Human Rclanons ~and Economics and Finance: '
BA Degmes in Intemat:onal Studies and Management.
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o - ~ and’ October 27 (Vienna)

. Full Amenun Amdnauon/Evenmg and DaytIme/Conunuous Enrollment.

- Welisl‘.er College in Vienna.

14 Schubertring
1010 Vienna, Austria
Phone (0222) 52 11 36

Webster College in Geneva

27 chemin des Créts-de-Pregny
1218 Geneva, Switzerland
Phone (022) 98 91 71 -
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GREECE
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Hallenic Intérnational  Schook.
American college prep, 1.B., GCE,
General Studies and ESL curricula
Coed, grades K-12 day: grades 7-12

AMERICAN DT CATION IN 1Y

ENGLAND:. - SWITZERLAND

35 acre country- campus only 18_- The oldast, mdependent American
miles trom central’ London - and huardmgschuol in Europe, founded
‘6 miles. from Heathrow . airport. | _in 1955. American coliege prep; 1.8.
Founded in 1976, offaring American || General Studies and ESL curricula. -
college prep ‘and- ESL cimicula: |- Coed, boarding and day, grades

s 1! & Coed, gradas K-12 day; grades7-12 | 7-12 plus a Post Graduate Year | boarding Diverse activities, sports.
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ale degrees, as well as comprehensive American-plan high
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The Avanuve. Bushey, Watlord. Heris . WD 2 2LN, England
Telephone Watford (Sid code 0923) 49067
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extracurricular activities.

It also holds American
accredimtion from the Middle
States Association, awarded in 1976
afier a rigorous evaluation by a team
of American educators.

The school is an independent,
non profit making educational trust
administered by a Board of Trustees.

For our brochure or further
information. please contact:

The American School in London,
2-8 Loudoun Rd,
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more ASL graduates over the past
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Bucknell, Cornell, Harvard, Purdue,
Texas A& M., Tufis. Tulane,
Vanderbih, Yale, University of
California - Berkeley, University of
Michigan, University of Notse
Dame, University of Texas, Queens
University, Ontario, Canada.

ASL offers a complete. high
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1600 students. It indudes exiensive  London NW8 ONP.
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programs as well as a wide range of  Cables: Amschool London NW8.

SCHILLER
INT ER\\TID\ AL UNIVERSITY

LO.NDON PARIS M.ADIIID m

- .~ ® Business School - MBA_ BBA, ABA dogress
.- ® Liberal Arts I.A..B-A-A.A.mhqup.hmy

™ " qumnp-mdﬂﬁ.mdcrpﬂh :
. opnrnp fur&pleﬂu"!gl.

MMMMWUm.WWWH
Wickbaui Kemt BR4 OHE Englend - Tel: (01) T77-8069-

no’nnnn g

" INTERNATIONAL SCHOOL
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ENGLISH LANGUAGE EDUCATION
AT INTERNATIONAL SCHOOL EERDE

¥ More than one hundred ‘boys and girls aged 12 to 20 years
‘board at the school, They come From all parts of the

world Their parents often are employed in international
_cohcét"'ns and Institutions or in government service.

International Scheol Is on the level
of the British General Certificate of

E International School Eerde

Curricula from Dutch MAVO
examination to high school
level ara available In either the

Duteh or English language, at
choice. After that the vehicular
language is English.
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Education O- and A level.
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BUSINESS NEWS BRIEFS Parlbas Leads in Bid to Limit
.. French Nationalization Plan

vestment bank, in which Paribas has a 20-per-
cent interest; 8.G. Warburg, the big Londnn
m:rchantbankmuhlchuhasa.s-
stake; and Sun Hung Kai, the largest
controlled bank in Hong Kong, in which Pari-

By Paul Lewis
New Yark Times Service

PARIJS — Sitting in the ornate room on the
Rue .d'Antin, where Napoleon married
Josephine in 1796, Pierre Moussa, head of the
Banqmde?ansetdes?aysl?as,womesabout

HPrendemFranomshﬁttmndgouahud
mthhsoomnnunentmnauonahuanrmn
yrivate banks, then Paribas,

investment bank is

<alled, may well lose powerful foreign pariners

ing French-owned

and customers.
£

theydontmshmhavcaFrmch

Institution as a major shareholder and busmess

. partoer,”™ Mr. Moussa said.

As a result, Mrx. Moussa is leading a cam-
"paign by France's private investment banks to
- persuade the country's new leaders to exempt
operations and their
industrial investments from the planned take-

the banks’ international

_ Ties Threatened

: bankswanuoset
] newoperanons to%gndk busmg
and industrial investment while turning over

ordma:yFrcnchbanhngbm:ssmthegov—
Mr Monssasmdthatanumberofus.and

other foreign banks with which Paribas is asso-  banks, which account for 25
ciated have already warned that they would tion’s bapk deposits. In
seek 1o end the relaionship if the French gov-  pledged to nationalize major industrial

erument takes over.

These include AG. Becker.alargeUS.m-

'Theyarevuymoeabontn,bu:thcysay

bas has a 30-percent share

xtlaucns
man for
nationalized bank asa

co, the ind
wamed that it ma;

donalized. A similar

ture,

Ira T. Wender, a Becker execulive, con-
firmed Mr. Moussa’s statement in a telephone
interview. “We would feel very uncomfortable
wnth a French government-owned sharehold-

" he said, “and we would seek to end the
as quickly as possible.” A spokes-
arburg also said it did not wart a
major shareholder.
Ir addition, Paribas executives say that Tos-
lependent US. oil d¥l“ﬂ'
may pufl out of atggml oil explo-
ration venture in Moroceo if

private Saudi Arabian financial group, headed
by the Saudi fmancier Suleiman Aloyan, with
which Paribas is hoping to form a joini ven-

Last week, Continental Telephone, the U.S.

bank is na-
has come from a

telecommunications concern, said it was pull-

ing out of a planned $400 million joint vanmre

with the French

nies, including Dassault, the atrcraft mnnﬂac-
- tuzer, and Pechiney, the aluminum producer.

y, Thomson-CSF, be-

cause of a plan to nauanahzz that company.

Mr, Mitterrand and his party
10 complete the a?ahu%ahzﬁu%n ol'niht; banking
system, begun after Wor ar y ﬁﬁ

over the remaining private F

are committed

t of the na-
dition. they are

Pierre Moussa

.. Facing a loss of parmers and customers

Many French businessmen are critical of the
government's bank natiopalization plans. “Its
not in French interests because a state-owned
bank doesn't have the same
international business as a &a vate one,” said
Mi. Moussa, pointing out t
French pationalized banks, Crédit Lyonnais,
Banque Nationale de

{Continued oa Page 11, Col. 1)

opportunities in
the three big
Paris and Sociéw

'U.S. Budget Cut Plan Fails to Lift Rate Gloom

- By John M. Berry
Washington Post Service .
WASHINGTON — The Reagan
administration does not expect a
dmpmmtm'estralesaszre-
"sult of ils ammouncement that it
will ciri military “spending to re-
duce future budget deficits and
fedualbm'mmng.ofﬁmalssay.
Administration economists be-

Hong Kong Approves

IDNDON—DeBemLﬁmngOo.md'Ilnn’sdaynhadclosedm Fuun-esMarketStudy

HONG KONG — The Hung
gmg:menthnsf
rinciple the creation o aworhng
gruup w0 examine the establish-
ment of a financisl fotures market
here, Peter Scales, chairman of the
Hong Kon £
change..sud

Ifthemazteusmuted.he.nul,

- ieve rates have stayed near record

levels for several reasons, only one
of which — a fear of continued big
d@ﬁutsaewldbeaﬂl;:ted -

prospect that military
lyb%mgmﬂnmmmseasfast
asexpected.lnthcshortnmonr.

economist said Wednes-

day.gl.he demand of credit will be -

to what is

madeav:ﬂablebythel’-‘ederalke— going

serve, to keep rates high
Willard Buscher, chairman of
Chase Manhattan Bank, summed
up the attitude of many market
ts when he predicted
that “interest rates will remain
high for several years™ as the gov-
ernment continnes to t mfla-
ton. Mr. Buicher, toa
Canadmnaudmnce, said hesees

mnmﬁ::ued’m DE the need l:ly

stantial deficiis” in :h.e yea:s
ahead.

ly:sm banku:s and ana-
widely praised the annonnce-
ment lhat ed military spend-

cut 310 billion in fis-
u.l l98..nndasmuchas$30bil—_

~ Canadian Busmessmen_Hall 011 Pncmg Pact

,-q_,""‘= Ncw'l’wk‘!hnw e
* = TORONTO — Depmeu-ereu—
" wvations within the il industry,

'_—_Zanadmnbmesslendﬂshﬂed'

o R

wovince
mpethat:tw:ﬂbeamtalystmthc
- 7 Jalicring econory. dispute put
.l -.9.:' mon a
on the na.uonsoil.'::dus-
. ajor energy. prqects were
,:astponed.ry and uncertainty about
™ he course of Canadmn.enerypd--
« *cy has
..anndmndo]lar

o —="est pews the Capadizns -have-
o eard in years.” HesmdlheSﬁtﬂe--

""11‘-‘

dcpress thc_ | govermmen
to . counts for more than 90 percent of

Canadian o production, the fed- an
- eral share of revenues from oil and
gu;ls 1o be increased to 29 percent

ment of the oil- pncmg
-give the econeny d“%oost.
: ]'-'on'est Ro ers,
adviser to the Toronio- Dommlon

the federal government.
r.ofﬂbem,whchao—

10 percent. Alberta’s share

.'wouldd:opto34parcmtfmn45
wqulddroploBTpmt 45

'percenL

A EormngGlassP]ansto Sell
. Interest in Owens-Corning

* The dsociated Press
CORNING, N.Y. — The Com-

bad also had informal discussions
with Owens-Corning about such a

economic .

Despite the initial enphom..
bowevetanundzrmrren t of dis-

dollars ($45.25 billion) in revenues
for Ottawa, 643 billion in Canadi-

an currency for Alberia and 94.2
billion for the oil industry between
nowandtheendof1985 when the

agreement expires.

energy analyst for
Pitﬁddsl&a:kav Ross Lid., a To-
ronto myestment firm, said that a
- provision in the agreememt for a
two-tier price structure will have
widely different revenue effects on
different companies.
Under the agresment, the pri

of currentk uced oldoil"
that is, "before last
Jan. 1 — will rise to 75 of

the world price by mid-1986, wi
the price of “new oil” —fromnew
ﬁelds. oil sands and the Arctic

than half the weighted average in-
ternational pnoe of $34.13 a2 42-
gallon barrel.

Mr, Squires said that the 75-per-
cent figure, which will affect most-
ly the major integrated companies
that are largely foreign-controlled,

“seems inadequate. It will likely re-
sult in a decline in cash flow from
cld ci” bhe said However, the
pewer companies, and the estab-
lished concerns that find oil in the
foture, stand to benefit.

Two Alberta oil sands plants,
the Alsands consortium led by
) e o o o

project,
al of Toronto, have been
sla.lled by the 16-month dispute,

The Alberta government had
Tefused to anthorize the ts.
eacl?l valued at about $12
until it reached agreement with l.he
federal admmistration. Both are
now likely 1o go abead, Mr.
Squn'es said

Alsands Awaits Agreement
CALGARY (Reuters) — Al
sands needs to have the basis of an
agreement within four (o six weeks
in order to start work

by December, a spokesman said.

lion in fiscal 1984, when President
Reagan has prmsed to balance
the budget — though most of them
added a oote of ticism.

The chairman of Manufacturers
cuddy, d la:edJOhnTll:yMspmh:
y, dec in a Tokyo
;Edrom where 1 stand, only real

widely perceived progress in
reducing the federal deficit is
i to overcome unfavorable
market psychology and hesitancy
on the pan of investors. I am en-
couraged, therefore, to learn that

mgny o ;hi]e proposed arms
up as well as preparing an-
other round of non-defense cui-
backs.™

Administration Di
Allep Sinai of Data Resources,
an economic fmlicﬁmgc
dicted, “The panic in markets
will be arrested now by what is
being talked about™ But only as
the cuts acrnally come into effect
will shor-term interest rates come
down substantially, he cantioned.
Meanwhile, the dismay of the
administration at the continued
high level of rates was nnderscored

by

ury Secretary Donald T. Regan
that interest rates were 100 hi
Mr. Reagan replied. “T think w
Don was sa was that we mn
have and should have some loosen-
ing of interest rates becanse they're
now contributing 10 the inflation
we're irying 1o cure.”

Was the president nymg'_ that
himself, he was asked? “Yes,” Mr.
Reagan said “T'm willing to say it
But we can’t dictate to the Fed.”

Mr. Reagan did not address the
question of how to achieve lower
interest mates while continuing a
tight monetary policy, which the
administration has encouraged the
Federal Reserve io pursue.

M. Sinai estmated that cutting
3510 billion off military ocutlays
next year could cause shori-term
interest rates to fall by 1 percent-
:rg: point or more in addition 1o

atever other declines might oc-
cur. But. he added. such a cwt
would mean a somewhat weaker
econemy in 1982 — an assertion
adminisiration economisis are not

prepared to accept

BUSINESS/ FINANCE .

Prices on Wall Street
Skid on Deficit Fears

From Apency Ditparches

NEW YORK — Concern about
the size of the U.S. budget deficit
Thursdasy sent El:nlfﬁ on the New
York Stock Exchange spiralling
down to their lowest level since
June, 1980, with losses recorded in
almost every sector.

Tae Dow Jones industrial aver-
age drifted in a narrow ranﬁ
morning but lost ground quickly in
the afternoon 1o close off 17.22
86701, its lowest point since June
10. 1980, when it hit 864.08. Dec-
lines ted advances, 1.108 to 275,
with volume up to 41.73 million
shares from the 3757 million
traded Wednesday.

Prices were sharply lower on the
Amerjcan Stock Exchange as well.

Analysis said investors were in-
creasingly glum about the econom-
ic outlook, particularly Lhe size of
the bu deficit.

Wall Street is skeprical thar the

t will be able to meet its
deficit objectives without further

g cuts,

Chester Pado of G. Tsai & Co.
said investors also became disap-
pointed when buyers did not enter
the market at the 380 level of the
D&wks]ons average, e: point where
st were expected to s a
tecmnical rully. The lack olt?sscu
port caused another wave of se

ing.

The Federal Reserve, which last
week reported a larger-than-ex-
pected money supply decline, dis-
appointed many investors by giv-
ing indications it was not about to
ease credit in its bartle against in-
flation, which rose a month ago.

The Fed signaled its inventions
by allowing the rates banks charge
one apother for ove I loans to
g significantly the past couple of

5.

¥

Morgan Guaran
survey  released
there is little pro
ston in the Unit
ing months,

“With interest rates hisiorically
very high, despite some recent eas-
ing, there clearly is a risk that the
economy could weaken suddenly
and dramatically. But the odds are
apainst that happening.™ it said.

In addition, “the backlog of un-
met nezds —in cars, busi-
ness investment -~ that has accu-
mulated during the last two years
of subpar economic performance
bolds major potental for future
economic growth,” the report said

The Investment Company Insti-
tute said Thursday thal assets in
money market funds rose $2.2 bil-
lion to £150.3 billion in the week
ended Wednesday. The ICI said it
was the firsi dme that fund asgsets
exceeded 5150 billion.

Trust, in a
ursday said
for a reces-
States in com-

Precious metal prices climbed
Thursday. In London the price of

pold rose $7.25 an ounce o close
e $436.75 an ounce, Dealers said
the increase in the price of gold in
Europe [ollowed an increase
Wednesday in the price of siver in
New York. Tharsday. the spot

In tra arsday.

price of d:iE'er closed 48.5 cents
tu,hcr at $10,16 an ounce iz New
York, and futures were up the
cent [imjt. Dealers said the increas-
es were triggered by an apparent
escalation of the year-long war
tween [ran and Traq conflict.

Earnings Fall
At BP, Agip

LONDON — lWo of Western

Europe’s leading oil companies
Thursday reported a sharp deterio-
ration in earnings, and both said

the strength of the U.S. dollar was
partly to blame. .

British Petroleum, the world's
fifth largest oil any, said its
profits in the first haif of this year
fell 32 percent to £596 wmillion
from £876 million in the same peri-
od last year.

With inflation taken into ac-
count, BP lost £23 million in the
first six months, compared with a
£278 million profit in Lhe first half
of 1980.

In Milan, the Ilalianr :ht:te oil
company Agip, a unit o state
energy group ENL reported a haif-
year loss of 125 billion lire (S103
milifon), compared with a profit of
122 billion lire in all of 1980.

Both companies said the deterio-
ration was partly the result of the
surge of the dollar pushing up the
cosl of the crude oil they had to

bu

EPsmd the cost of its ol in dol-
lars had fallen slightly in the sec-
ond quarter of 1981. but when
converted into other currencies
this cost had risen substantially.
The dollar has increased an aver-
age of 20 percent against leading
currencies this year.

Because of slack demand in its
sales markets, BP was unable to re-
cover these increased costs. Iis sec-
ond quarter profit was £201 mil-
lion, only about half its first quar-
ter profit.

Refining operauons throughout
Western Europe have betn in a
slump, with prices of many prod-
ucts well below the cost of pro-
ducing them. BP said its sales of
oil products, such as fumace oils.
had fallen 9 percent becanse of low
demand.
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C Stock sty
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4 | Badgastein - Salzburg - Austria N\  BEGHM
Unique Opportunity.

an apartment 1n one¢
of Europe’s

Koller & Steigrad AG

Provencal Manor between Cannes and
Grasse/Céte d’Azur :

Situated in Roquette sur Siagne and surrounded by
a magnificent park (total area 4500 sq.m.), this is one
of the most cultivated estates in the region. Spread
over several storeys, the house comprises 5 bedrooms
with 5 baths, 1 dining room. double living room with

two ﬁreplac%s, very large marblzéen_ﬁce, 2 servant;‘
rooms with bath and WC, 1 chavffeur’s room, wash-
ﬁneSt and gr catest o e Lovembocrg,necr e hﬁiuse on theugrogn:li ﬂglol:' ultra’ modern .kitcheni
. . office, wine cellar, 2 double garages, swimming poo
Grand HOtClS! ﬁf;’ﬁ““;_‘];m“;hm (12 x4m), pool house with bar and changing cubicles,
. tion rooms. Roof in perfect hothouse, own electric power plant, own water supply.
a) as an invest- =T ,.;q 2 It 3 b) as your fion. High dass m . The house is s:irrounded by a’ begrtllltiﬁllll gard:qlh.
: - «f - B b xr h ; o e . \~'. PRA. ! ) ‘ = = ue . ».
ant'. ' 5 ) aparqnent for 'ﬂm-lm seminor, u:nnh'- oic. | " St L bAemmkﬁ;;igggg. f):lst' “l?it?loultlgg!tli?u&s. © notse
High interest on vacation or {20 bedrooms). : TORONTO - CANAD
your invested retirement gl vl Condominium Apariments for Sale Price on request
| capital (by 07 Marvelous Row Com J. de Meews, 26" | || Prices from Can. $69,000 fo Can. $89,000
rental to the sunward location B 1428 LILLOIS BALGIUM. } Down payment from Can. $17.000 . K i & St - d AG
Hotel Manage- 0 Grand Hotel 5 year net r=rt from 8-10% ' olier eigra
sCrvice on cosh invested - - I
ment Company) [0 Medical facilities H 1 "~ Winzen Real Estate Limited, Suite 1116, . mmmog G&“{%ZIS;D %g;%ﬁm chlne.
O Interest through J Use as your place Don't miss the next 85 Richmond Street W., Toronto, Onforio M5H 2C9. ) Phone 01/25139 60
rental of retirement Internalional Herald Tribwme's- - - Phone: (416)863-0071 - Telwc: 065-24301. .. . ||| e Telex58500 : .- L
O No operational (package special feature: — E— \ ' ' il
expenses arrangement) = | _
O Three weeks per annum free vacation O Low maintenance cost -~ ::slm# ' o R . a
O e O Gl ey by o 1 OPERTI ARGENTIN A\ §| Golf Course, Tennis Courts, Health Spa, Marina,
O High valuc increase LI Casino within the Hotel ol o PROVENCE REGION ™ E ‘Elegant Club. Apartments from §200,000t0$2,000,000.
[ with “Permission for Forcigners™ [ Sports and traditional thermal cure. .. & LANGUEDOC-ROUSSILLON :
{to acquire property in Austria) [ High value increase which will hlm ;n i AGRICULTURAL LAND
m oL Lo October 16,
Ayt (gl || IR TS CATTLE LAND

For further informaton, hmhs and plans write to:

AUSTRIA - Grand Hotel de I'Europe AG, A-5040 Max Parrero

Individuals eor companies inleresied in buying
agricultural properties in Argentina for investment
purposes are invited to comtact the property
department of the Banco Mariva lor information and

advice.

MONACOQ - Real, Imp.-Exp., Immobilienabt.; Il, Avenue Saint-Michel (Galerie Buclingham Palace) .
M M ome Carlo, Tel. (00 33) 93-5015 25 - Telex Real 469321 me neham Pelace, . o aroid T,
., GERMANY - D. Fischer & Co., Wilbrechtser. 81, D-8000 Miinchen 71, Tel. (0049} 89-7 9144 90 / 92521 vr:;uilly Cedex. France.

‘Eméenylck
Ycht and Rocquet Club.

Florida 33163 U.S.A.

Tel.: 747.12.65. Telex: 613595, o
f‘ ) {305} 935-0300. i
;' - = )

— FLoRIA ——CANNES

E
%
The bank's mﬂmcmt has considerable experience g
COASTAL CALIFORNIA NTE - ) in the agrieu] + farming sectors of the economy
U.S.A SHOPPING CE R ) Most Inxurions and the property department will administer j
thmdo;.zusmmr or joint vanhre NEW APARTMENT BUILDING parchased properties for overseas purchase_rs. H
enp-hl.mc::n;ov l Mmﬂfﬂ;gx;@dbﬂ?ﬂ@m the: bay of ; Pmperh'areafpmtava:hb‘ leinllleeornbelt,in_ i
Air Forcs Bow. b,: Bow'Mr““" loid GARDENS with old frees and "‘d"‘m""“'m“d‘d §  the catlle breeding zones, and in the slicep farming
For property package pleose coll Thkhﬂm,ﬁidzkbuiihamnﬁem.ishmﬂm i areas in Patagonia.
(80S) 687-7527. : i
. BASEMENT; celiars, 14
3928 State S1. Sonia Barbere, i méoq:szmop&m:n@aqmmuoqmmma , s g
_ - gorden-lerroce sq.m. sq.m. respectively; Enquiries, preferably in Englisk or Spanish, should be F
e ARST ROOR: 2 cpartments, of 165 sq. ith o gardan-termoce
ﬁi;;%lur#!‘}lﬂnch of 110 sq.m.; . i?;m::“hm g sent to E
N % Raal SECOND RLOOR: 2 apartments wgm. ong © ganden- . SENOR HUGO RIVADENEIRA,
| m§1wmh?hli2duEudl9qmmhm BANCO MARIVA This g notimended as a hul statement. For compiete details raler i he prospectus
Toe = G or retalad dbcuments avadable IG purchasars. -
This residence is ovned by a Swiss company ond i for sole os such or by o : DEPARTAMENTO IMMOBILIARC
NEW YORX tronsfer of the fotel share-capital for Swiss Francs 11 million. Imm:&
A. Da Wack, P.O, Box 2472, ——A E
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A BINDER, A PENCIL, A
METRIC RULER, SOME

APER ANP...

YES, SIR..I NEED SOME
SCHOCL SUPPLIES...

DIPLOMATS I BUCKSKINS

A History of Indian Delegations in W’W% -

| By Herman J. Fisla. 233 pp. $17.50. o
Smithsonian Instingiont Fress, 900 Jeflerson Drove, S.W,, Wesking, 1
. DC. 20560 .
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/ traditional bidders and modern:
scientists disagres relates 10 actions by
2 after a takeout doable. It
used 10 be standard 1o redoubie with
any hand including 10 or more high-
card points, so a soit bid wonld deny
10 points and be nonforcing. A disad-
vantage is that the opexer’s side loses
time i locriing a good suir-fit, and
may never find 1t at all.

The modernists redonble much less
oftes. Most of the time they make the
bid they would have made without.a
doutle, and 2 bid of a new suit at the
one-fevel is forcing. This makes it eas-
ier for the partmership 10 find its best
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NEW YORK

—Foc Bjorn Borg,
itwa}shuh moﬁethnlnﬁmoﬁout. Tuf
: t lor - Horvam: y
B ety it o Tt

ted Sta.tes-OPm -fennis -
. the limits of théif Youthfol nerves, * 2

. Horvath; 16, had_defeated

por 14-year-old rival, 7-5, 3-6, 7-5.

'.:?-. F_

P Wi

AT,

has become Borg's -
esday, after oo

;  Marcug:Ow d, ..
. e five-tioe Wimbledon champi- .-
" pn said he was fresh:and more ca- .
- than ever in 2 10
-“T-don’t ‘think T’ have 4

th atempt 0. .
. a. .

“good time.” he said. “On the court
‘maybe more conscious of

BIE'S, : of
- winming or a little bi
] ne.si:w c bit. $he

backhand went lon,
‘Right now, | is more ex-
perienced,” said Rinaldi. “But

playing with the pros, I'Tl get bet-
ter. I didn’t come here gcﬁng

McEnroe Fined $7,250
NEW YORK (AP) — The
Men's International Professional
Teomis Council Thursday levied a
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- From Agency Dispatches

CINCINNATI — Tom Seaver
pitched a rwo-hitter for eight inn-
ings and George Foster's home run
5~ feet up the left field foul-pole
screen carried Cincinnad 10 a 7-0
victory over Montreal here
Wednesday night.

Seaver (10-2) was bidding for the
55th--shutout — his 54 iz tops
among active pitchers — and the
11th rwo-hitter of his career, but a

BASEBALL ROUNDUP

long rain delay after the eighth in-
ning prevented his finishing the
game. .

Seaver gave up a single to Tim
Raines in the third and and double
to Warren Cromartie in the fonrth,

Foster’s first-inning homer, off
Stan “Bahnsen (2-1), was his 17th of
the year and would have landed in
the fourth level of Riverfromt Sta-
divm if it had not kil the screen
that rises 330 feet down the left
field line. In the 12 seasoms the
Reds have played at Riverfront
there have heen only 13 balls hit to
that level. Foster has six of them.

ster's sacrifice fly as the Braves
nipped Philadelphia, 3-2.

Cardinals 5, Giants 2

In San Francisco, Keith Her-
nandez drove in two runs and
Bruce Satter carned his 18th save
to help St Louis snap the Giants’
five-game winning streak, 5-2,

Dodgers 6, Pirates 2

In Los Angeles, Pedro Guerrero
tripled in two runs and scored one
in a three-run {ifth as the Dodgers
downed Pitrsburgh, 6-2.

Padres 5, Cubs 4

In San Diepo, Terry Kennedy
-‘s,i:s,led in Tim Flannery from sec-
in the 10th 10 give the Padres
a 5-4 victory over Chicago.
Twins 4, Yankees 3
In the American

in
Bloomington, Minn., Rob Wil-

fong’s suicide squeeze bunt in the .

eighth scored Mickey Haicher with
lhr.ak winner aai Miannesola
broke a thres-game losing sireak
and ended New York’s viciory
string at five with 2 4-3 triumph.

Foster’s Power and Seaver’s Piching

drove in two runs with a bases-
loaded single In A seven-run sev-
enth and hit 2 two-run howmer in
the eighth to spark a 10-4 Indian
victory and a doubleheader sweep
of Oakland In the opener, Jerry
Dybuzinski singled home both runs
and John Denny pitched a four-
hitter for his second straight shut-
ouL .

Royals 5, Brewers 4
In Kansas City, Mo, UL
Washington raced home on a field-

L E]apsewithoyt:fsomsiimﬁm
giving the R a squeaker
over Milwankee. With the bases
loaded, George Breit grounded to
third baseman Ed Reomero, who
threw to second baseman Jim
Gantner for a force-our Boe
Gantner [ailed to tovch second,
and his relay to first was too late to
pick up the third oul, allowing
Washingion to score.

Major League

i eng:y. . . s"t"a grai?sﬁ‘?z%m Ms:E.nm: Astros 8, Mets 0 Red Sox 3, Angels 1 AMERICAN LEAGUS
. it e T - agera behavior™ a -
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played tongh™ he said. ke ﬁiﬂﬂsmﬁrﬂ%aﬁ single and Bob Knepper piched a  Mark Clear- combined on a six- Boftimore uoe o
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